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Combined net earnings for 
the airlines totalled US $5.17 

billion in the current period, versus 
US $1.94 billion for those airlines in 
the same period last year. 

The upturn is not shared 
equally across regions, however, 
with airlines in North America 
accounting for more than half of 
all profits in the 2014 period, while 
carriers in Asia-Pacific operated 
at slightly above break-even level, 
notes IATA Chief Economist Brian 
Pearce. 

Wall Street is taking note of the 
strong performance of North 
American carriers, Brian said. 

“If we look at airline share 
prices, we’ve seen a continued 
improvement in what the financial 
markets think of US airlines, so 
their share prices have risen about 
four per cent in the last three 
months,” he said.

Paradoxically, European airlines, 
which have also enjoyed an 
upsurge in profits in the second 
quarter compared to last year, are 
not experiencing the same run-up 
in share prices. 

Brian said: “For the 11 European 
airlines whose results we’ve 
recorded, operating profits were 
over US $2 billion.

“That’s a much better result than 
the second quarter last year yet 
we’ve seen a 16 per cent decline 
in their share prices. I think a 
lot of that revolves around what 
we have seen in Russia and the 
Ukraine — the risks and also the 
consequences of sanctions on 
business travel and the like.”

Welcome to the first global IATA World Financial Symposium (WFS), 
focusing on industry action to support sustained airline financial health.

The airline industry is showing significantly stronger performance this year compared to 2013, 
based on a sampling of 50 airlines’ second quarter financial results, according to the latest 
Airlines Financial Monitor from the International Air Transport Association (IATA). 

TOGETHER ON THE ROAD TO SUSTAINED 
AIRLINE FINANCIAL HEALTH

Strong second quarter profit growth

This inaugural event is being 
held in Abu Dhabi, capital 

of the United Arab Emirates, 
on September 17 and 18 and 
is being hosted by one of the 
leading carriers in the world, Etihad 
Airways. I am indebted to Etihad 
Airways for its fantastic support of 
the first WFS.

With more than 750 delegates, 
I am thrilled to see the high 
attendance this event has attracted 
for its launch edition, giving a 
clear indication of the relevance 
of our WFS theme and the need 
for industry dialogue in the critical 
financial areas of the airline 
business.

The agenda for the next two days 
is both packed and exciting! It 
includes:
• Leadership panels where Chief 

Executive Officers and Chief 
Financial Officers from airlines, 
investors, financial institutions, 
and industry watchers will gather 
to discuss the main challenges 

this industry faces and how best 
to move forward; 

• Specialised tracks covering 
the latest trends in revenue 
accounting, corporate treasury, 
fraud prevention and risk 
management; and

• A CFO Summit looking at the 
main strategic areas on which the 
industry should focus in terms 
of industry standards, tools, 
policies and positions to support 
sustained airline financial health. 

Our Vision
At IATA, we strive to represent, 

lead and serve the air transport 
industry.  Our vision is to be 
the force for value creation and 
innovation driving a safe, secure 
and profitable air transport industry 
that sustainably connects and 
enriches our world. 

This means that IATA is 
committed to supporting sustained 
airline financial health. We do this 

by being close to our members 
and their industry partners, 
and by facilitating dialogue and 
collaboration through our various 
IATA Industry Committees, Working 
Groups, and Task Forces.

The Value of Industry 
Meetings

Many of you have arrived in 
Abu Dhabi well before the dates 
mentioned above, which probably 
means that you are here to attend 
one of our IATA Industry Meetings. 

These meetings are crucial as 
they move the industry from talk to 
action. Global industry standards 
on revenue accounting, interline 
settlement and electronic invoicing 
among other topics are agreed and 
adopted at these forums, which 
result in significant efficiencies and 
cost savings for the industry. 

We are in a complex and 
connected industry that requires 
the involvement of many different 

elements. 
The world is rapidly changing and 

we need to adapt with speed and 
a real sense of urgency. Dialogue 
and collaboration are the only ways 
forward if we want to succeed. 

Lately we have worked hard to 
simplify the structure of industry 
meetings and bring many of them 
together under the same roof at the 
same time. 

It’s critical that we see alignment 
of the work of these industry 
meetings with priorities set by IATA 
and its Financial Committee. 

It’s also critical to see these 
meetings operate to high quality 
standards and efficient use of 
scarce and precious industry 
expertise. 

Your active participation and 
support for this first World Financial 
Symposium makes me believe that 
we made the right move!

I am very glad to see that we 
have brought together the different 
components of the financial 

backbone of our industry to Abu 
Dhabi and this makes me confident 
that the future of our great industry 
is a bright one.

Enjoy your stay in Abu Dhabi and 
I hope to see you again at next 
year’s World Financial Symposium.

Aleks Popovich
Senior Vice President Financial and 
Distribution Services, IATA

Number of 
Airlines Region

Q2 2013 Q2 2014
Operating 
profit

Net post-tax 
profit

Operating 
profit

Net post-tax 
profit

14 North America 3686 1932 5994 3724
16 Asia-Pacific 245 -349 -21 234
11 Europe 1617 469 2030 1136
6 Latin America 236 -138 204 25
3 Others 38 22 26 47
50 Sample total 5822 1936 8233 5166

Source: IATA Airlines Financial Monitor, August 2014

Source: Thomson Reuters Datastream
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A WARM WELCOME TO ABU DHABI AT THE START OF THE SYMPOSIUM
Etihad Airways’ Group Treasurer Ricky Thirion 
welcomed WFS delegates at an opening reception 
held last night as participants met and mingled in the 
conference hall of the Jumerah at Etihad Towers Hotel.

Ricky said: “A special welcome 
to those of you visiting Abu 

Dhabi for the first time. I have no 
doubt that you will all experience 
first-hand the deep-rooted values 
of respect and unrivalled hospitality 
for which Abu Dhabi and the UAE 
are known. 

“Abu Dhabi is rapidly continuing 
its evolution into an international 
business and tourism destination 
of global acclaim. This is evident 
from the wonderful facility where 
we are hosting this event.

“A few miles away is Saadiyat 
Island where a cultural district is 
taking shape and the end of next 
year will see the opening of the 
Louvre Abu Dhabi, the first of three 
major museums. 

“On Al Maryah Island, a superb 
business district and financial 
free zone, the Abu Dhabi Global 
Market, is being formed.

“Not far from here near Abu 
Dhabi Airport is Yas Island, home 
to attractions such as Ferrari World 

and the Yas Marina Circuit which 
hosts the Formula One Etihad 
Airways Abu Dhabi Grand Prix.

“All this investment is reflected 
by an ever increasing number of 
visitors - passenger traffic at Abu 
Dhabi International Airport rose 
almost 20 per cent during the first 
half of 2014. 

“The number of people choosing 
to arrive and stay in Abu Dhabi is 
also rising all the time. The number 
of people staying in hotels in the 
city rose 28 per cent in the first half 
of 2014.

“Over the coming two days we 
will focus on the fundamental 
issues in airline finance that are 
affecting our industry. It is only 
by coming together regularly and 
continuing to work together that 
we will develop best practices in 
aviation finance management, and 
that we will successfully face the 
challenges of our very dynamic 
industry.”
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Although Asian airlines are lagging 
in terms of profit improvement, 
their share prices have risen about 
five per cent over the past three 
months.

“There is no sign of any 
turnaround in their reported results 
and the cargo market is still faced 
with a number of problems, so I 
think the stock market is probably 
anticipating an improvement,” 
Brian said.

Turning to Latin America, the 
picture is decidedly mixed, with 
developing markets such as Brazil 
struggling. 

“What we have been seeing in 
both the overall economy and 

also in the airline industry, is that 
it has been the big airlines in the 
developed markets that have been 
doing well recently, while emerging 
market regions such as China, 
Brazil and Russia have all been 
struggling and because of that, 
airlines in those economies have 
been struggling as well.”

The small number of publicly-
traded airlines in the Africa and 
Middle East regions makes it difficult 
to compare the performance in 
these regions.

Looking at the overall global 
economy, Brian said the outlook 
is for GDP growth of close to three 
per cent for 2014. 

“We’ve seen some things of 
concern, the economies in Europe 

probably have been weaker than 
expected.” 

But he pointed out that measures 
of business confidence remain 
strong and these have proven 
to be a very good guide to future 
economic growth. 

“It’s obviously a risky environment 
with all that’s going on in the Middle 
East and Russia, of course, so 
things could go wrong.” 

IATA’s most recent global forecast 
is for industry profits of US $18 
billion this year. Although seemingly 
a large number in absolute terms, 
it represents a net profit margin 
of just 5.4 per cent or around US 
$5.42 profit for each of the 3.3 
billion passengers expected to be 
transported by air this year.

What was the inspiration for 
launching a World Financial 
Symposium for the air 
transport industry?

The idea started to take shape two 
years ago while airline CFOs were 
attending our Financial Committee 
(FinCom) meeting.

The industry shares a common 
challenge, which is its historically 
low return on invested capital, and 
we had the idea of creating a forum 
for expert dialogue to analyse the 
root causes of this issue and to 
leverage the power of the experts 
towards driving global industry 
financial standards. We had to 
be patient and wait for the initial 
enthusiasm to grow into a mature 

and solid project. This also is 
aligned to the simplification of the 
governance structure for FinCom 
built around strategic and efficient 
working groups. 

With more than 750 delegates 
pre-registered for this 
inaugural event, WFS has 
clearly attracted a great deal 
of interest. What have been 
the keys to such a success?

The strong response tells me 
that this event is seen as being a 
high value experience. Otherwise, 
it would have been extremely 
tough to convince finance people 
to spend their money on it! I am 
particularly pleased to see this 

response for a first edition and we 
will be doing our best to exceed 
delegate expectations. 

In terms of topics being covered, 
we are probably unique as we are 
not focusing on aircraft finance but 
predominantly on issues that are 
related to our scope on policies, 
standards and tools. A big difference 
can be made when tackling issues 
through a collaborative approach.

Finally, why does the industry 
need WFS?

WFS presents the most 
comprehensive approach to 
understanding the factors that 
affect the industry’s financial 
sustainability. It presents an 

opportunity to learn from industry 
leaders and experts and also to 
move from talk to action. 

Given the different financial areas 
where IATA contributes and the 

support received from the CFO 
community, we expect that WFS 
will become the event to drive the 
financial agenda on global industry 
standards for years to come.

Strong second quarter 
profit growth

WFS EVENTS AT A GLANCE

THE INDUSTRY’S NEED FOR WFS

• Continued from Page 1

Stephan Copart, Head of Strategy, Industry Services, Transformation at IATA is 
responsible for the program content of the World Financial Symposium. We asked 
him some key questions…

September 13

ICH Panel

RAWG

Financial Services 
Development Working Group

Interline Billing and 
Settlement Operations 
Working Group

SiS Steering Group        

September 14

Revenue Accounting

General Meeting

September 15

SIS General Meeting   

Aircraft Acquisition and 
Financing

FinCom Meeting

SIS SG Meeting Introduction 
and Handover

September 16

AIA Services General Meeting

E-invoicing Supplier 
Mobilization Meeting

ICH User Group

Aircraft Acquisition and 
Financing

FinCom Meeting

AIA Services ASG

Industry Accounting Working 
Group

Treasury Working Group

Payment Methods Working 
Group

September 17

Opening Plenary Session:
• Aleks Popovich, SVP 
Financial and Distribution 
Services, IATA

• James Hogan, President 
and Chief Executive 
Officer, Etihad Airways

• John E. Luth, Chairman 
and Chief Executive 
Officer, Seabury Group

Coffee Break 
09.50am - 10.30am

• His Excellency Sheikh 
Nahayan Mabarak Al-
Nahayan, Minister of 
Culture, Youth and 
Community Development

• Brian Pearce, Chief 
Economist, IATA

• Leadership Panel

Lunch 
12.15pm - 2pm

CFO Summit
(Invitation only)

Transformation in Revenue 
Accounting
Building a World Class 
Treasury

Coffee Break 
3.30pm - 4.15pm

CFO Summit
(Invitation only)

Transformation in Revenue 
Accounting
Building a World Class 
Treasury
Gala Dinner
7.30pm
Swimming Pool and 
Beach area, Level P1
Dress: Smart Casual
(no tie or jacket required)

 Industry Working Group 
Meetings by invitation only

 Industry General Meetings 
by invitation only

 WFS Sessions 
open to all

 Strategy Meetings 
by invitation only

September 18

Payment Riddle: Security, 
Convenience, and Cost
Risk Management
Coffee Break 
10.30am - 11.15am
Payment Riddle: Security, 
Convenience, and Cost
Risk Management
Lunch 1pm - 2pm
Closing Plenary                                                                              
• CFO Panel
• Update from IATA 
Financial Committee

Coffee 4pm - 5pm

Host Airline & Principal Sponsor 

Platinum Sponsor

Principal Sponsor Industry Meetings & Gold Sponsor WFS

Gold Sponsors

SIlver Sponsors

Official Destination Partner Media Partners

Thank You to our Sponsors

Head of Strategy, Industry Services, Transformation at IATA, Stephan Copart


