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Uncertainty in the market  
is an age-old truth.

So is the need for competitive risk-adjusted  
returns and income for retirement.

the nUveen high yield bond fUnd
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Clients’ needs for 

solid risk-adjusted 

returns and high 

income potential 

in retirement 

are even more 

profound in today’s 

uncertain markets.
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your clients may have a natural propensity to increase 

fixed income allocations closer to retirement, when the 

need to protect principal and minimize interest rate or 

longevity risks becomes more evident. The high yield category 

may complement other fixed income investments and equities in 

a portfolio since it shares certain characteristics with both asset 

classes. As an allocation in either taxable or retirement accounts, 

high yield may offer the opportunity for:

•  Competitive yields and total returns comprised of income 

and capital appreciation 

•  Attractive risk-reward potential for those who can accept a 

greater degree of credit risk than is typically associated with 

other fixed income investments

•  Monthly income prior to and in retirement—cash flow to 

support ongoing income needs or help buffer portfolio losses 

during market instability

•  Diversification for overall portfolio due to low correlation 
with other asset classes

Clients may be seeking ways to continue to grow their assets 

while increasing the potential for overall returns in preparation 

for and during retirement. In taxable accounts, high yield bond 

income is taxed as ordinary income, unlike equity dividends which 

may qualify for the 5% or 15% long-term capital gains tax, subject 

to holding period requirements. Therefore, it may be beneficial to 

use high yield bonds in retirement accounts for clients seeking to 

defer taxes on income received from these types of investments.

hIGh yIeLD: 
A CompLement to FIxeD 
InCome AnD equItIes

Please advise your clients to contact their tax advisor regarding  
the suitability of high yield investments in a portfolio. Income may  
be subject to the alternative minimum tax (AMT) and/or state and 
local taxes. Capital gains, if any, are subject to capital gains tax.
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The high yield asset class (as measured by the Merrill Lynch High 
Yield Master II Index) has held up well over time with relatively 
attractive risk-adjusted returns over the most recent 1-, 5- and  
10-year periods. High yield has generated competitive returns 
with less volatility than the S&P 500 Index. By adding high yield 
investments to a client’s portfolio, you may be able to enhance 
portfolio returns while reducing its overall risk.

CompetItIve RIsk-ReWARD

Source: Zephyr StyleADVISOR; data as of 9/30/08. Past performance is no 
guarantee of future results. The data shown is for illustrative purposes only 
and does not represent the performance of the Nuveen High Yield Bond 
Fund. Different benchmarks and economic periods may result in materially 
different results. This information is provided by a third party source which 
we believe is reliable, but not guaranteed for accuracy or completeness.

The Merrill Lynch High-Yield Master II Index is an unmanaged index that 
tracks the performance of below investment grade U.S. dollar-denominated 
corporate bonds publicly issued in the U.S. domestic market. The S&P 500 
Index is an unmanaged index generally considered representative of the 
U.S. stock market. You cannot invest directly in an index.

AveRAGe  
AnnuAL 
RetuRns

stAnDARD 
DevIAtIon

shARpe 
RAtIo

1 yeAR

merrill Lynch 
high yield 
master II Index

-11.68% 10.05% -1.41

s&p 500 Index -21.98% 14.76% -1.66

5 yeAR

merrill Lynch 
high yield 
master II Index

4.26% 6.28% 0.19

s&p 500 Index 5.17% 10.35% 0.20

Risk-Adjusted Returns versus equities
(As oF 9/30/08)

10 yeAR

merrill Lynch 
high yield 
master II Index

4.31% 7.83% 0.12

s&p 500 Index 3.06% 14.37% -0.02
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Less CoRReLAtIon  
moRe DIveRsIFICAtIon

Source: Zephyr StyleADVISOR; Lipper; 10-year data as of 9/30/08.  
Past performance is no guarantee of future results. Data shown is 
based on the respective index for each asset class. The data shown is 
for illustrative purposes only and does not represent the performance 
of the Nuveen High Yield Bond Fund. This information is provided by 
a third party source which we believe is reliable, but not guaranteed 
for accuracy or completeness. You cannot invest directly in an index.

Low historical Correlation to other Fixed Income  
and equity Asset Classes   (oCtobeR 1, 1998 – septembeR 30, 2008)

Lehman u.s. 
Corporate 
high yield

Lehman u.s. 
treasury 
20+

Lehman 
mbs  
(Fixed rate)

Lehman 
Global ex 
u.s. treasury 
bond

Lehman u.s. 
Aggregate 
bond

Lehman 
Asset 
backed 
securities

Lehman u.s. 
municipal 
bond

Lehman u.s. 
Corporate 
Investment 
Grade

Lehman 
emerging 
market usD 
tr

s&p 500

Lehman u.s. 
Corporate  
high yield

1.00

Lehman u.s.  
treasury 20+ -0.02 1.00

Lehman mbs  
(Fixed rate) 0.02 0.79 1.00

Lehman Global ex 
u.s. treasury bond 0.04 0.46 0.44 1.00

Lehman u.s. 
Aggregate bond 0.14 0.92 0.90 0.51 1.00

Lehman Asset 
backed securities 0.18 0.63 0.66 0.40 0.79 1.00

Lehman u.s. 
municipal bond 0.26 0.69 0.63 0.38 0.77 0.72 1.00

Lehman u.s. 
Corporate 
Investment Grade

0.48 0.72 0.64 0.41 0.86 0.78 0.76 1.00

Lehman emerging 
market usD tr 0.58 0.20 0.24 0.16 0.32 0.26 0.34 0.50 1.00

s&p 500 0.52 -0.29 -0.19 -0.04 -0.18 -0.11 -0.03 0.07 0.50 1.00
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High yield bond investments historically have had a low correlation 
to other fixed income and equity asset classes, as shown in the chart 
below. Thus, high yield may be a good source of diversification 
within your clients’ existing fixed income allocations.

Low historical Correlation to other Fixed Income  
and equity Asset Classes   (oCtobeR 1, 1998 – septembeR 30, 2008)

Lehman u.s. 
Corporate 
high yield

Lehman u.s. 
treasury 
20+

Lehman 
mbs  
(Fixed rate)

Lehman 
Global ex 
u.s. treasury 
bond

Lehman u.s. 
Aggregate 
bond

Lehman 
Asset 
backed 
securities

Lehman u.s. 
municipal 
bond

Lehman u.s. 
Corporate 
Investment 
Grade

Lehman 
emerging 
market usD 
tr

s&p 500

Lehman u.s. 
Corporate  
high yield

1.00

Lehman u.s.  
treasury 20+ -0.02 1.00

Lehman mbs  
(Fixed rate) 0.02 0.79 1.00

Lehman Global ex 
u.s. treasury bond 0.04 0.46 0.44 1.00

Lehman u.s. 
Aggregate bond 0.14 0.92 0.90 0.51 1.00

Lehman Asset 
backed securities 0.18 0.63 0.66 0.40 0.79 1.00

Lehman u.s. 
municipal bond 0.26 0.69 0.63 0.38 0.77 0.72 1.00

Lehman u.s. 
Corporate 
Investment Grade

0.48 0.72 0.64 0.41 0.86 0.78 0.76 1.00

Lehman emerging 
market usD tr 0.58 0.20 0.24 0.16 0.32 0.26 0.34 0.50 1.00

s&p 500 0.52 -0.29 -0.19 -0.04 -0.18 -0.11 -0.03 0.07 0.50 1.00

Diversification does not insure against market loss. It is 
important to remember that there are risks inherent in any 
investment and there is no assurance that any asset class or index 
will provide positive performance over any period of time.
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inveStment team

The team has been together since 
2000 and is led by Andrew Stenwall, 
Chief Investment Officer and 
Co-Director of Fixed Income, 
and the Fund’s portfolio manager. 
Using extensive experience in credit 
research, economic analysis, financial 
engineering, and risk management, we seek to maximize total 
return while managing downside risk.

a diSciplined inveStment proceSS

The Fund employs a bottom-up process with deep specialization 
that looks at issuer fundamentals and relative value. The Fund 
seeks securities with improving fundamentals and relatively strong 
cash flows which appear under-priced compared to industry peers, 
focusing on BB/B rated credits. Potential upgrades to the Fund’s 
portfolio are constantly looked for and securities already owned have 
clearly defined price/yield targets. Securities may be removed from 
the portfolio once they have met the upside target, changed business 
plans, experienced covenant violations or management departures.

nUveen aSSet management StrengthS

• Core of our high yield team has been together for 10 years

• Focus on high conviction, relatively higher quality issuers

•  Flexible selection process which allows team to manage 
through changing credit cycles

•  Actively manage duration and sector exposure in addition to 
conducting bottom-up, fundamental analysis

nuveen hIGh yIeLD  
bonD FunD

Please see Fund performance on the following pages.
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A WoRD on RIsk

An investment in the Fund is subject to certain risks, 

including credit risk-the risk that an issuer of a bond will be 

unable to make interest and principal payments when due. 

In general, lower rated bonds, such as those held by the 

Fund, carry greater credit risk and can be subject to greater 

price volatility. Other risks include; interest rate risk-the 

risk that interest rates will rise, causing bond prices to fall; 

derivatives risk-the use of which can lead to losses because 

of adverse movements in the price or value of the underlying 

asset; and foreign risk-the risk that foreign securities will 

be more volatile than U.S. securities due to such factors as 

adverse economic, currency, political, social or regulatory 

developments in a country, including government seizure of 

assets, excessive taxation, limitations on the use or transfer of 

assets, the lack of liquidity or regulatory controls or differing 

legal and/or accounting standards.

Please advise your clients to carefully consider the Fund’s 

objectives, risks, charges and expenses before investing. 

For a prospectus containing this and other information 

about the Fund, please contact your Nuveen Advisor 

Consultant at 800.558.4487 or visit www.nuveen.com. 

Instruct your clients to read the prospectus carefully before 

investing or sending money. 

The Fund features management by Nuveen Asset 

Management (NAM); an affiliate of Nuveen Investments, LLC.
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A stRonG tRACk ReCoRD  
sInCe InCeptIon

LIppeR RAnkInGs (As oF 9/30/08)
Lipper rankings are based on total return. The returns assume 
reinvestment of dividends and do not reflect any applicable sales charge. 
Absent expense limitation, total return would be less.

Lipper High Current Yield Funds Category 

A Shares 1-Year:  44/466 3-Year:  9/390 Since Inception:  20/370

I Shares* 1-Year:  32/466 3-Year:  6/390 Since Inception: 15/370

*Effective May 1, 2008, Class R shares were renamed Class I shares.

expense RAtIos (As oF 9/30/07)

A Shares I Shares*

Net 0.82% 0.56%

Gross 1.83% 1.43%

yIeLDs (CLAss A shARes As oF 9/30/08)

30-Day Yield at NAV:  12.18% SEC 30-Day Yield:  11.59%

     SINCE 
 1 YEAR 3 YEAR INCEPTION

 A Shares at NAV (w/o sales charge) -6.41% 3.16% 2.92%

 I Shares* -6.18% 3.38% 3.15%

 Lipper High Current Yield  
 Funds Category -10.99% 0.41% 0.83%

■  

■

■ 

nuveen high yield bond Fund (nhyAx)

AnnuALIzeD peRFoRmAnCe (As oF 9/30/08)
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1 YEAR 3 YEAR
SINCE INCEPTION 

(12/20/04)

-6.41% -6.18%

-10.99%

3.16%3.38%
0.41% 0.83%

2.92% 3.15%

Returns quoted represent past performance which is no guarantee 
of future results. Investment returns and principal value will fluctuate so 
that when shares are redeemed, they may be worth more or less than 
their original cost. Current performance may be higher or lower than 
the performance shown. Returns without sales charges would be lower 
if the sales charges were included. Returns do not reflect the deduction 
of taxes that a shareholder would pay on Fund distributions or the 
redemption of shares. For the most recent month-end performance visit 
www.nuveen.com or call 800.558.4487.

All figures are at nAv. Returns reflect differences in expenses, which are 
primarily differences in distribution and service fees. Fund returns assume 
reinvestment of dividends and capital gains. please note that Class A 
shares sold outside of formalized fee-based programs carry a front-
end load which lowers performance. other share classes with different 
expense levels are available. see the prospectus for more information.
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Expense ratios shown are as of 9/30/07 and the net reflects a 

contractual commitment by the fund’s investment adviser to reimburse 

expenses through January 31, 2009. The net ratio also reflects a 

custody fee credit from the custodian bank whereby certain fees and 

expenses are reduced by credits earned on the fund’s cash on deposit 

with the bank. There is no guarantee that the fund will earn such credits 

in the future. Absent the reimbursement and credit, expenses would be 

higher and total returns would be less.

The SEC 30-Day yield is a standardized measure of the current market 

yield on the Fund’s portfolio and is based on the maximum offer price 

per share. The 30-Day Yield is computed under the same formula but is 

based on the Net Asset Value (NAV) per share.

The performance of the Lipper High Current Yield Funds Category is 

the average total return performance of funds included by Lipper in 

that category.

to learn more about how the nuveen high yield bond Fund can 

help you diversify with fixed income, and within it, please call 

800.558.4487 or visit www.nuveen.com.

Fund distributed by nuveen Investments, LLC
333 West Wacker Drive  |  Chicago, IL 60606  |  800.558.4487

www.nuveen.com  |  10-08
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