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Additional INFORMATION (Unaudited)
MARCH 31, 2006

thirty- one portfolios in the Fund Complex.  Each Independent Trustee is also an Independent of Trustee of Monarch Funds, a 
registered investment company within the Fund Complex.  Mr. Keffer is an Interested Trustee/Director of Monarch Funds and 
Wintergreen Fund, Inc., another registered investment company.  The Fund’s Statement of Additional Information includes 
additional information about the Trustees and is available, without charge and upon request, by calling (888) 314-9049.

Name
and Birth Date Position with the Trust

Length 
of Time 
Served

Principal Occupation(s) During
Past 5 Years

Independent Trustees

J. Michael Parish
Born:  November 9, 
1943

Chairman of the Board;
Trustee; Chairman, 
Compliance Committee, 
Nominating Committee and 
Qualified Legal Compliance 
Committee

Trustee 
since 1989 
(Chairman 
since 2004)

Retired; Partner, Wolf, Block, Schorr and Solis-Cohen, 
LLP (law firm) 2002-2003; Partner, Thelen Reid & 
Priest LLP (law firm) 1995 – 2002.

Costas Azariadis
Born:  February 15, 1943

Trustee;
Chairman, Valuation 
Committee

Trustee since 
1989

Professor of Economics, University of California-Los 
Angeles.

James C. Cheng
Born:  July 26, 1942

Trustee;
Chairman, Audit Committee

Trustee since 
1989

President, Technology Marketing Associates 
(marketing company for small-and medium-sized 
businesses in New England).

Interested Trustee

John Y. Keffer
Born:  July 15, 1942

Trustee;
Chairman, Contracts 
Committee

Trustee since 
1989

President, Forum Trust, LLC (a non-depository trust 
company) since 1997; President, Citigroup Fund 
Services, LLC (“Citigroup”) 2003-2005; President, 
Forum Financial Group, LLC (“Forum”) (a fund 
services company acquired by Citibank, N.A. in 
2003).

Officers

Simon D. Collier
Born:  October 22, 1961

President; Principal Executive 
Officer

Since 2005 Managing Director and Principal Executive Officer, 
Foreside Fund Services, LLC, the Trust’s Distributor 
since 2005; Chief Operating Officer and Managing 
Director, Global Fund Services, Citibank, N.A. 2003-
2005; Managing Director, Global Securities Services 
for Investors, Citibank, N.A. 1999-2003.

Carl A. Bright
Born: December 20, 
1957

Principal Financial Officer Since 2005 President, Foreside Fund Services, LLC, the Trust’s 
Distributor since 2004; Consultant, Foreside 
Solutions, LLC 2000 – 2003 (a mutual fund 
development company).

Beth P. Hanson
Born: July 15, 1966

Vice President/
Assistant Secretary

Since 2003 Relationship Manager, Citigroup since 2003; Rela-
tionship Manager, Forum 1999 – 2003.

Sara M. Morris
Born: September 18, 
1963

Vice President Since 2004 Director and Relationship Manager, Citigroup since 
2004; Chief Financial Officer, The VIA Group, LLC 
(a strategic marketing company) 2000 – 2003.

Trudance L. Bakke
Born: August 11, 1971

Treasurer Since 2005 Product Manager, Citigroup since 2003; Senior Man-
ager of Corporate Finance, Forum 1999-2003.

David M. Whitaker
Born:  September 6, 
1971

Secretary Since 2004 Product Manager, Citigroup since 2004; Assistant 
Counsel, PFPC, Inc. (a fund services company) 2000 
– 2004.
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A Message to our Shareholders
March 31, 2006

Dear Shareholder,

We are pleased to bring you the Merk Hard Currency Fund’s annual report for the period since inception on May 10, 2005, through 
March 31, 2006. 

The Fund’s objective is to seek to protect against the depreciation of the US dollar relative to other currencies. 

Merk Hard Currency Fund Investor Class shares posted a cumulative return since inception of -0.40% for the period ended March 
31, 2006. In comparison, the JP Morgan Global 3-Month Total Return Index declined 3.48% during the same period*. The results 
are not directly comparable, as the Fund does not try to match the composition of the reference basket. A notable difference in 
the composition of the reference basket and the Fund is the exposure to the price of gold in the Fund; this difference is reflected 
in the positive relative performance of the Fund. The Fund’s performance is foremost influenced by changes in exchange rates of 
currencies the Fund has exposure to. The Fund had its largest exposure with 47.4% of Net Assets on March 31, 2006, to the euro, 
which fell 5.74% from 1.2877 to 1.2138 versus the dollar during the reference period.**  The Fund had a 12.9% exposure to the 
Australian dollar, which fell 7.65% versus the dollar from 0.7755 to 0.7162 during the reference period. It had a 10.5% exposure to 
the Canadian dollar, which rose by 6.07% from 0.8083 to 0.8574 versus the dollar. The Fund had its fourth largest exposure with 
9.8% to the price of gold, which rose 36.32% from $427.59 per troy ounce to $582.91 per troy ounce during the reference period. 
We adapt the currency allocations as our analysis of monetary policies and economic environments evolve. To give you an indication 
of the evolution of the Fund’s currency exposure, the Fund’s top exposure on May 31, 2005 (the first time currency exposure was 
published on www.merkfund.com) was to the euro with 48.6%; to gold with 19.8%; to the Australian dollar with 15.2%; and to 
the British pound with 10.2%. 

The Fund seeks exposure to gold, as it is the only currency with intrinsic value, and as such the ultimate “hard currency.” Tax rules 
limit the amount of gross income a mutual fund may derive from commodities such as gold, so that during periods of prolonged 
out-performance of gold versus other Fund securities, the Fund may adjust its gold holdings to comply with applicable rules.

The Fund continues to exclude the Japanese yen. In recent statements, the Bank of Japan (BOJ) has stated that it is shifting away 
from its very loose monetary policy. If we become convinced that the BOJ will provide substance to its words and indeed tighten 
monetary policy, we may consider adding exposure to the yen. The Fund also has no exposure to a number of other Asian currencies. 
We are concerned on how the central banks of these countries may react should there be upward pressure on their currencies just as 
the US economy may be slowing. The US is a vital export market for many Asian economies, and central banks may try to mitigate 
the impact of a slowdown in US economic activity by pursuing what we may deem unsound monetary policy. 

Under normal market conditions, the Fund invests at least 80% of the value of its net assets (plus borrowings for investment 
purposes) in “hard currency” denominated investments. In this context, we do not rule out adding select Asian currency exposure for 
diversification purposes even if the currencies do not fully meet our standards for sound monetary policy. 

Global imbalances that have caused the US dollar to decline in recent years have further increased. As the current account deficit 
reached $805 billion in 2005, it needs to be financed by over $2 billion US dollar denominated inflows by investors from abroad 
each day, just to keep the dollar from falling. Interest rates have been rising, real estate prices may be at or beyond their peak, and 
the consumer is burdened by debt and increasing energy costs. With the US economy at risk of slowing, foreign investments may 
also slow. We see the dollar at continued risk in such an environment. 

We invite you to read more about our “Merk Insights” at www.merkfund.com.

Sincerely,

Axel G. Merk

* Source: J.P. Morgan 3-Month Global Cash Index tracks total returns of 3-month constant maturity euro-currency deposits. The 
euro-currency deposits are the only short-term securities consistent across all markets in terms of liquidity, maturity and credit 
quality.  The index is unmanaged and includes reinvested distributions.  One cannot invest directly in an index, nor is an index 
representative of the Fund’s portfolio.

JPMorgan does not sponsor, endorse or promote the Merk Hard Currency Fund in connection with any reference to the J.P. Morgan 
3-Month Global Cash Index. JPMorgan makes no representation or warranty, express or implied regarding the advisability of 
investing in securities generally or in any product particularly or the ability of the JPMorgan Index to track general bond market 
performance.

** Source for exchange rates listed in this letter: www.xe.com/ict.

Proxy Voting Information

A description of the policies and procedures that the Fund uses to determine how to vote proxies relating to securities held in the 
Fund’s portfolio is available, without charge and upon request, by calling (866) 637-5386 and on the SEC’s website at www.sec.
gov.   The Fund’s proxy voting record for the twelve-month period ended June 30 is available, without charge and upon request, by 
calling (866) 637-5386 and on the SEC’s website at www.sec.gov.

Availability of Quarterly Portfolio Schedules 

The Fund files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal year on Form 
N-Q. The Fund’s Forms N-Q are available, without charge on the SEC’s website at www.sec.gov or may be reviewed and copied at 
the SEC’s Public Reference Room in Washington, DC.  Information on the operation of the Public Reference Room may be obtained 
by calling (800) SEC-0330. 

Shareholder Expense Example

As a shareholder of the Fund, you incur ongoing costs, including management fees, distribution (12b-1) fees and other 
Fund expenses.  This example is intended to help you understand your ongoing costs (in dollars) of investing in the Fund 
and to compare these costs with the ongoing costs of investing in other mutual funds.  

The following example is based on $1,000 invested at the beginning of the period and held for the entire period from the Fund’s 
inception through March 31, 2006.

Actual Expenses – The first line of the table below provides information about actual account values and actual expenses.  You 
may use the information in this line, together with the amount you invested, to estimate the expenses that you paid over the period.   
Simply divide your account  value  by  $1,000 (for example, an $8,600 account value divided by $1,000 = 8.6), then multiply the 
result by the number in the first line under the heading entitled “Expenses Paid During Period” to estimate the expenses you paid on 
your account during the period.  

Hypothetical Example for Comparison Purposes – The second line of the table below provides information about hypothetical 
account values and hypothetical expenses based on a Fund’s actual expense ratio and an assumed rate of return of 5% per year before 
expenses, which is not a Fund’s actual return.  The hypothetical account values and expenses may not be used to estimate the actual 
ending account balance or expenses you paid for the period.  You may use this information to compare the ongoing cost of investing 
in a Fund and other funds.  To do so, compare this 5% hypothetical example with the 5% hypothetical examples that appear in the 
shareholder reports of other funds.  

Please note that expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any transactional 
costs, such as sales charges (loads), redemption fees, or exchange fees.  Therefore, the second line of the table is useful in comparing 
ongoing costs only, and will not help you determine the relative total costs of owning different funds.  In addition, if these 
transaction costs were included, your costs would have been higher.

Ending Account Value
October 1, 2005

Ending Account Value
March 31, 2006

Expenses Paid During 
Period*

    Actual Return $1,000.00 $1,018.37 $6.54

    Hypothetical Return $1,000.00 $1,018.45 $6.54

* Expenses are equal to the Fund’s annualized expense ratio of 1.30% multiplied by the average account value over the    
       period, multiplied by the number of days in most recent fiscal half-year/365 to reflect the half-year period.

Federal Tax Status of Distributions Declared during the Tax Year

The Fund paid long-term capital gain dividends of $5,500 for the tax year ended March 31, 2006.

Trustees and Officers of the Trust

The Board is responsible for overseeing the Trust’s business affairs and exercising all the Trust’s powers except those reserved for 
shareholders.  The following tables give information about each Board member and certain officers of the Fund.  The fund complex 
includes the Trust and Monarch Funds, another investment company (collectively, the “Fund Complex”), which hold themselves 
out to investors as related companies for purposes of investment and investor services.  The Trustees and Officers isted below also 
serve in the capacities noted below for Monarch Funds.  Mr. Keffer is considered an Interested Trustee due to his affiliation with 
a Trust adviser and the Trust’s distributor within the last two years.  Each Trustee and officer holds office until the person resigns, 
is removed, or replaced.  Unless otherwise noted, the persons have held their principal occupations for more than five years.  The 
address for all Trustees and officers is Two Portland Square, Portland, ME 04101, unless otherwise indicated.  Each Trustee oversees 

Additional Information (Unaudited)
March 31, 2006
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The views in this Report were those of the Fund Manager as of March 31, 2006 and may not reflect the views of the Manager 
on the date this Report is first published or anytime thereafter.  These views are intended to assist shareholders of the Fund in 
understanding their investments in the Fund and do not constitute investment advice.

The Fund’s performance represents past performance and is no guarantee of future results. Current performance may be lower or higher than the 
performance data quoted. Investment return and principal value will fluctuate so that an investor’s shares, when  redeemed, may be worth more or less 
than original cost.  For more recent performance please visit the Fund’s website at www.merkfund.com.

Since the Fund primarily invests in foreign currencies, changes in currency exchange rates will affect the value of what the Fund 
owns and the price of the Fund’s shares. Investing in foreign instruments bears a greater risk than investing in domestic instruments 
for reasons such as volatility of currency exchange rates and, in some cases, limited geographic focus, political and economic 
instability, and relatively illiquid markets. The Fund is subject to interest rate risk which is the risk that debt securities in the Fund’s 
portfolio will decline in value because of increases in market interest rates. As a non-diversified fund, the Fund will be subject 
to more investment risk and potential for volatility than a diversified fund because its portfolio may, at times, focus on a limited 
number of issuers. The Fund may also invest in derivative securities which can be volatile and involve various types and degrees of 
risk.

A Message to our Shareholders
March 31, 2006

To the Trustees of the Forum Funds and the Shareholders of Merk Hard Currency Fund:

We have audited the accompanying statement of assets and liabilities of Merk Hard Currency Fund (the “Fund”), one of the series 
constituting the Forum Funds, including the schedule of investments, as of March 31, 2006, and the related statement of operations, 
changes in net assets and financial highlights for the period from May 10, 2005 (commencement of operations) through March 31, 
2006.  These financial statements and financial highlights are the responsibility of the Fund’s management.  Our responsibility is to 
express an opinion on these financial statements and financial highlights based on our audit.

We conducted our audit in accordance with standards of the Public Company Accounting Oversight Board (United States).  Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements and 
financial highlights are free of material misstatement.  The Fund is not required to have, nor have we been engaged to perform an 
audit of its internal control over financial reporting.  Our audit included consideration of internal control over financial reporting 
as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Fund’s internal control over financial reporting.  Accordingly, we express no such opinion.  An audit 
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  Our procedures included confirmation of securities owned as of March 31, 2006, by correspondence with the 
custodian and brokers: where replies were not received from brokers, we performed other auditing procedures.  We believe that our 
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material respects, the 
financial position of Merk Hard Currency Fund as of March 31, 2006, the results of its operations, changes in its net assets and 
financial highlights for the period from May 10, 2005 (commencement of operations) through March 31, 2006, in conformity with 
accounting principles generally accepted in the United States of America.

DELOITTE & TOUCHE LLP

Boston, Massachusetts

May 30, 2006

Report of Independent Registered Public Accounting Firm
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Performance  Chart & Analysis
March 31, 2006

The following chart reflects the change in the value of a hypothetical $10,000 investment, including reinvested dividends and 
distributions, in the Merk Hard Currency Fund (the “Fund”) compared with the performance of the J.P. Morgan Global 3-Month 
Cash Index, since inception.  The J.P. Morgan 3-Month Global Cash Index tracks total returns of 3-month constant maturity euro-
currency deposits.  The euro-currency deposits are, the only short-term securities consistent across all markets in terms of liquidity, 
maturity and credit quality.  The index is unmanaged and includes reinvested distributions.  One cannot invest directly in an index, 
nor is an index representative of the Fund’s portfolio.  Past performance is not predictive nor a guarantee of future results.  Results 
of an investment made today may differ substantially from the Fund’s historical performance.  Investment return and principal 
value of an investment in the Fund will fluctuate so that shares, when redeemed, may be worth more or less than their original 
cost.  The performance table and graph do not reflect the deduction of taxes that a shareholder would pay on Fund distributions or 
the redemption of Fund shares.  For the most recent month-end performance, please call (866) 637-5386.

Merk Hard Currency Fund vs. JP Morgan Global 3-Month Cash Index

Investment Value on 03/31/06:     
Merk Hard Currency Fund   $9,960
J.P. Morgan 3-Month Global Cash Index   $9,652

     
Average Annual Total Return as of 03/31/06:    Since Inception 
    5/10/05   
Merk Hard Currency Fund   (0.40%)
J.P. Morgan 3-Month Global Cash Index   (3.48%)

4

Notes to Financial Statements
March 31, 2006

NOTE 6.  Currency Contracts

Contracts to 
Purchase Settlement Date

Settlement Value 
(USD)

Market Val ue at 
March 31, 2006 

(USD)

Net Unrealized 
Appreciation 

(Depreciation) 
(USD)

CHF 38,922 04/03/06 $30,000 $29,850 $(150)

CHF 52,168 04/04/06 40,000 40,012 12

EUR 65,817 04/03/06 80,000 79,751 (249)

SEK 233,619 04/04/06 30,000 30,001 1

CHF Swiss Franc
EUR European Dollar
SEK Swedish Krona

NOTE 7.  Federal Income Tax and Investment Transactions
As of March 31, 2006, distributable earnings on a tax basis were as follows:

 Undistributed Long-Term Gain $ 10,674
 Unrealized Appreciation (Depreciation)  185,852
 Total $ 196,526

The difference between components of Distributable Earnings on a tax basis and the amounts reflected in the statements of assets 
and liabilities are primarily due to forward currency contracts.

The tax character of distributions paid during 2006 and 2005 were as follows:
   2006  
 Long-term Capital Gain                                  $ 5,500                                    
 
On the Statement of Assets and Liabilities, as a result of permanent book to tax differences, certain amounts have been reclassified 
for the year ended March 31, 2006.  The following reclassification was primarily due to net operating losses and foreign currency 
transactions, and has no impact on the net assets of the Fund.

 Accumulated Net Investment Income $ (42,831)
 Undistributed Net Realized Gain 123,548
 Paid-In-Capital (80,717)

NOTE 8.  Other Information
On March 31, 2006, one shareholder held approximately 35% of the outstanding shares of the Fund. This shareholder is an omni-
bus account, which is held on behalf of several individual shareholders.

13
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Schedule of Investments
March 31, 2006

Principal Security Description  Currency Rate Maturity  Value in USD

Foreign Bonds - 78.8%     

Banks - 20.4%     
1,400,000 Bayerische Landesbank Series EMTN SEK 4.75% 11/01/06    $   182,056
470,000 DekaBank Deutsche Girozentrale Series EMTN AUD 4.75% 04/28/06 335,958
150,000 Deutsche Postbank AG CHF 4.50% 09/25/06 116,620
250,000 DSL Bank AG Series EMTN EUR 3.88% 04/20/06 302,992
110,000 Landesbank Baden-Wurttemberg Series EMTN NZD 6.00% 04/18/06 67,608
290,000 Landwirtschaftliche Rentenbank Series 461 EUR 4.50% 06/20/06 352,349
210,000 Landwirtschaftliche Rentenbank Series EMTN AUD 4.31% 04/24/06 150,108
2,500,000 LRP Landesbank Rheinland-Pfalz Series EMTN SEK 5.50% 07/20/06 323,517
110,000 LRP Landesbank Rheinland-Pfalz Series EMTN AUD 5.88% 07/24/06 78,688
250,000 Rabo Australia, Ltd. Series EMTN AUD 5.50% 04/03/06 178,827
100,000 Rabobank Nederland Series EMTN CAD 5.25% 12/28/06 86,185
      2,174,908
     
Financial - 6.3%     
510,000 GE Capital Australia Fndng Pty, Ltd. Series EMTN AUD 4.63% 08/30/06 363,059
250,000 General Electric Cap Corp. EMTN EUR 3.75% 07/25/06 303,509
      666,568
     
Government - 18.6%     
300,000 Belgium Kingdom Series 37 EUR 4.75% 09/28/06 366,579
100,000 Bundesrepublic Deutschland Series 96 EUR 6.25% 04/26/06 121,386
200,000 Bundesschatzanweisunge EUR 2.50% 09/22/06 241,866
520,000 Canadian Government CAD 3.00% 06/01/06 444,730
200,000 Kingdom of Sweden Series 044E EUR 3.50% 04/20/06 242,367
730,000 Switzerland Government  CHF 4.50% 04/08/06 559,785
      1,976,713
     
Industrial - 6.1%     
200,000 IBM Corp. Series EMTN GBP 6.13% 06/28/06 348,016
250,000 Siemens Financieringsmaatschappij NV EUR 5.00% 07/04/06 304,342
      652,358
     
Insurance - 3.3%     
290,000 MassMutual Global Funding, LLC Series EMTN EUR 5.13% 06/28/06 352,946
     
Sovereign - 17.3%     
160,000 Caisse D’Amort Dette Societe Series EMTN NZD 5.75% 08/17/06 97,783
170,000 Canadian Housing Trust CAD 5.53% 06/15/06 146,051
360,000 ERAP Series EMTN EUR 2.88% 07/12/06 436,117
260,000 Export Development Canada CAD 5.00% 05/04/06 222,880
240,000 KFW - Kredit Wiederaufbau Series EMTN EUR 2.75% 06/23/06 290,458
260,000 KFW - Kredit Wiederaufbau  EUR 4.50% 08/03/06 316,287
300,000 Kommuninvest Series EMTN AUD 5.04% 07/27/06 214,207
140,000 Province of Manitoba Canada Series EMTN CAD 5.25% 06/07/06 120,070
      1,843,853
     
Supranational - 6.8%     
350,633 European Investment Bank EUR 6.75% 04/03/06 424,778
250,000 European Investment Bank Series EARN EUR 4.88% 04/15/06 303,005
      727,783
     
Total Foreign Bonds (Cost $8,428,148)     8,395,129

5See Notes to Financial Statements

Futures Contracts  - The Fund may purchase future contracts to gain exposure to market changes, which may be more efficient or 
cost effective than actually buying the securities.  A futures contract is an agreement between parties to buy or sell a security at a 
set price on a future date.  Upon entering into such a contract, the Fund is required to pledge to the broker an amount of cash, U.S. 
Government obligations or other high-quality debt securities equal to the minimum “initial margin” requirements of the exchange 
on which the futures contract is traded.  Pursuant to the contract, the Fund agrees to receive from or pay to the broker an amount 
of cash equal to the daily fluctuation in the value of the contract.  Such receipts or payments are known as “variation margin” and 
are recorded by the Fund as unrealized gains or losses.  When the contract is closed, the Fund records a realized gain or loss equal to 
the difference between the value of the contract at the time it was opened and value at the time it was closed.  Risks of entering into 
futures contracts include the possibility that there may be an illiquid market and that a change in the value of the contract may not 
correlate with changes in the value of the underlying securities.

Distributions to Shareholders – Distributions to shareholders of net investment income, if any, are declared and paid quarterly.  
Net capital gains, if any, are declared and paid at least annually.  Distributions are based on amounts calculated in accordance with 
applicable Federal income tax regulations, which may differ from generally accepted accounting principles.  These differences are 
due primarily to differing treatments of income and gain on various investment securities held by each Fund, timing differences and 
differing characterizations of distributions made by the Funds.

Federal Taxes – The Fund intends to qualify each year as a regulated investment company under Subchapter M of the Internal 
Revenue Code and distribute all its taxable income.  In addition, by distributing in each calendar year substantially all its net 
investment income, capital gains and certain other amounts, if any, the Fund will not be subject to Federal excise tax.  Therefore, no 
Federal income or excise tax provision is required.

Expense Allocation – The Trust accounts separately for the assets, liabilities and operations of each of its series.  Expenses that are 
directly attributable to more than one series are allocated among the respective series in proportion to each series’ average daily net 
assets.

NOTE 3.  Advisory Fees, Servicing Fees and Other Transactions

Investment Adviser – Merk Investments, LLC is the investment adviser (the “Adviser”) to the Fund.  Pursuant to an Investment 
Advisory Agreement, the Adviser receives an advisory fee at an annual rate of 1.00% of the Fund’s average daily net assets.  Under 
the terms of the Investment Advisory Agreement, the Adviser provides investment advisory services to the Fund and is obligated to 
pay all expenses of the Fund except brokerage costs, commissions, borrowing costs, taxes, certain compensation and expenses of the 
Trustees, the transfer agent’s basis points fee, any expenses it is authorized to pay under Rule 12b-1, and extraordinary and non-
recurring expenses.

Administration and Other Services – Citigroup Fund Services, LLC (“Citigroup”), provides administration, portfolio accounting 
and transfer agency services to the Funds. 

Distribution – Foreside Fund Services, LLC is the Fund’s distributor (the “Distributor”).  The Trust has adopted a Rule 12b-1 Plan 
under which the Fund pays the Distributor a fee of up to 0.25% of the average daily net assets of Investor Shares for distribution 
services and the servicing of shareholder accounts.  The Distributor may pay some or all of these fees to various financial institutions, 
including the Adviser, that provide distribution or shareholder services for Investor Shares.  The Distributor is not affiliated with the 
Adviser, Citigroup or its affiliated companies.  The certifying officers of the Trust are also principals of the Distributor.   

Under a Compliance Services Agreement with the Trust, the Distributor provides a Chief Compliance Officer, Principal Executive 
Officer, Principal Financial Officer and Anti-Money Laundering Officer  to the Trust as well as certain additional compliance support 
functions.

Trustees and Officers - Certain officers of the Trust are directors, officers or employees of Citigroup or the Distributor.

NOTE 4.  Waiver of Fees 

The Adviser has contractually agreed to waive a portion of its fee and reimburse certain expenses so that net expenses do not exceed 
1.30% of average daily net assets through July 31, 2006.  For the year ended March 31, 2006, the Adviser reimbursed expenses of 
$264.

NOTE 5.  Security Transactions

The cost of purchases of investment securities, other than short-term investments, was $826,327 for the year ended March 31, 
2006.  The Fund did not sell any investment securities during the period.

Notes to Financial Statements
March 31, 2006
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Schedule of Investments
March 31, 2006

Shares Security Description   Value  

Exchange Traded Fund - 9.8%     
18,000 streetTRACKS Gold Trust (Cost $826,327)   $   1,045,800
     
Principal
Money Market Deposit Account - 0.7%     
$70,137 Citibank Money Market Deposit Account, 4.39% (Cost $70,137)  70,137
     
     
Total Investments - 89.3% Cost ($9,324,612)*    $   9,511,066 
     
Foreign Currencies - 9.0%:     
Australian Dollar - 0.1%    7,783 
British Sterling Pound -1.2%    129,851 
Canadian Dollar - 0.8%    84,423 
Euro - 6.4%     675,947 
New Zealand Dollar - 0.1%    9,603 
Swedish Krona - 0.4%    40,500 
Swiss Franc - 0.0%    3,810 
Total Foreign Currencies (Cost $952,061)    951,917 
     
Other Assets and Liabilities, Net - 1.7%    180,479 
NET ASSETS - 100.0%    $ 10,643,462 
     
     
PORTFOLIO HOLDINGS     
% of Total Investments and Foreign Currencies     
Foreign Bonds                                       82.0%   
Exchange Traded Fund                          10.2%   
Foreign Currencies                                  7.1%
Short-Term Investment                            0.7%  
     
AUD  Australian Dollar
CAD Canadian Dollars
CHF Swiss Franc
EUR European Dollar
GBP Pounds Sterling
NZD New Zealand Dollar
SEK Swedish Krona
USD US Dollar

EARN         Euro Area Reference Note     
EMTN         European Medium Term Note     
  

* Cost for Federal income tax purposes is $9,324,226 and net unrealized appreciation (depreciation) consists of:    
 
Gross Unrealized Appreciation   $      264,544 
Gross Unrealized Depreciation    (77,704) 
Net Unrealized Appreciation (Depreciation)    $      186,840 

See Notes to Financial Statements 11

Notes to Financial Statements
March 31, 2006

NOTE 1.  Organization

This report relates to Merk Hard Currency Fund (the “Fund”). The Fund is a non-diversified series of Forum Funds (the “Trust”).  
The Trust is a Delaware statutory trust that is registered as an open-end, management investment company under the Investment 
Company Act of 1940, as amended (the “Act”).  The Trust currently has twenty-seven investment portfolios.  Under its Trust 
Instrument, the Trust is authorized to issue an unlimited number of the Fund’s shares of beneficial interest without par value.  The 
Fund currently offers two classes of shares: Institutional Shares and Investor Shares.  Investor Shares commenced operations on 
May 10, 2005.  As of March 31, 2006, Institutional Shares had not commenced operations.  The Fund seeks to protect against the 
depreciation of the U.S. dollar relative to other currencies. 

NOTE 2.  Summary of Significant Accounting Policies

These financial statements are prepared in accordance with accounting principles, generally accepted in the United States of 
America, which require management to make estimates and assumptions that affect the reported amounts of assets and liabilities, 
the disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of increase and 
decrease in net assets from operations during the fiscal period.  Actual amounts could differ from those estimates.  The Fund can 
invest in foreign securities.  Investments in foreign securities are vulnerable to the effects of changes in each country’s legal, political 
and economic environment.  The following summarizes the significant accounting policies of the Funds:

Security Valuation - Exchange traded securities and over-the-counter securities are valued at the last sale or official closing price, as 
provided by independent pricing services as of the close of trading on the market or exchange for which they are primarily traded, 
on each Fund business day.  In the absence of a sale, such securities are valued at the mean of the last bid and asked price.  Non-
exchange traded securities for which quotations are available are generally valued at the mean between the current bid and asked 
prices.  Debt securities may be valued at prices supplied by a Fund’s pricing agent based on broker or dealer supplied valuations or 
matrix pricing, a method of valuing securities by reference to the value of other securities with similar characteristics, such as rating, 
interest rate and maturity.  Money market instruments that mature in sixty days or less may be valued at amortized cost.

The Fund values its investments at fair value pursuant to procedures adopted by the Trust’s Board of Trustees (the “Board”) if (1) 
market quotations are insufficient or not readily available; or (2) the Adviser believes that the values available are unreliable. Fair 
valuation is based on subjective factors and as a result, the fair value price of an investment may differ from the investment’s market 
price and may not be the price at which the investment may be sold.  Fair valuation could result in a different net asset value 
(“NAV”) than a NAV determined by using market quotes.

Securities Transactions, Interest Income and Realized Gain and Loss – Investment transactions are accounted for on trade 
date.  Dividend income is recorded on the ex-dividend date.  Foreign dividend income is recorded on the ex-dividend date or as 
soon as practical after the Fund determines the existence of a dividend declaration after exercising reasonable due diligence.  Foreign 
income and foreign capital gains on some foreign securities may be subject to foreign withholding taxes, which are accrued as 
applicable.  Interest income is recorded as earned.  All premium and discount is amortized and accreted according to Federal income 
tax regulations.  Identified cost of investments sold is used to determine gain and loss for both financial statement and Federal 
income tax purposes. 

Foreign Currency Translation – Foreign currency amounts are translated into U.S. dollars as follows: (1) assets and liabilities at the 
rate of exchange at the end of the reporting period; and (2) purchases and sales of securities and income and expenses at the rate of 
exchange prevailing on the dates of such transactions.  The portion of the results of operations arising from changes in the exchange 
rates and the portion due to fluctuations arising from changes in the market prices of securities are isolated. Such fluctuations are 
included with the net realized and unrealized gain or loss on investments.

The Fund may enter into transactions to purchase or sell foreign currencies to protect the U.S. dollar value of the underlying 
portfolio securities against the effect of possible adverse movements in foreign exchange rates.  Foreign currency transactions involve 
certain costs and risks.  The Fund incurs foreign exchange expenses in converting assets from one currency to another.  Forward 
contracts involve a risk of loss if the investment adviser is inaccurate in its prediction of currency movements.  The projection of 
short-term currency market movements is extremely difficult and the successful execution of a short-term hedging strategy is highly 
uncertain.  The precise matching of forward contract amounts and the value of the securities involved is generally not possible.  
Accordingly, it may be necessary for the Fund to purchase additional foreign currency if the market value of the security is less 
than the amount of the foreign currency the Fund is obligated to deliver under the forward contract and the decision is made to 
sell the security and make delivery of the foreign currency.  The use of forward contracts as a hedging technique does not eliminate 
fluctuations in the prices of the underlying securities the Fund owns or intends to acquire, but it does fix a rate of exchange in 
advance.  Although forward contracts can reduce the risk of loss due to a decline in the value of the hedged currencies, they also 
limit any potential gain that might result from an increase in the value of the currencies.  There is also the risk that the other party 
to the transaction may fail to deliver currency when due which may result in a loss to the Fund.  Realized gain or loss includes net 
gain or loss on transactions that have terminated by settlement or by the Fund entering into offsetting commitments.
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Financial  Highlights

These financial highlights reflect selected data for a share outstanding throughout the period.    
    
                                                                   May 10, 2005 (a)
                                                    through
                                                                   March 31, 2006
    
NET ASSET VALUE, Beginning of Period    $10.00 
    
INVESTMENT OPERATIONS   
  Net investment income (loss) (b)    0.09 
  Net realized and unrealized gain (loss) (c)       (0.13) 
Total from Investment Operations    (0.04)
    
DISTRIBUTIONS TO SHAREHOLDERS FROM   
  Net realized gain    (0.01)

    
NET ASSET VALUE, End of Period    $9.95 
    
TOTAL RETURN (d)    (0.40)% 
    
RATIO/SUPPLEMENTARY DATA   
Net Assets at End of Period (000’s omitted)    $10,643 
Ratios to Average Net Assets (e):    
  Net Expenses    1.30%
  Gross Expenses (f)     1.31%
  Net investment income (loss)    1.04%
    
PORTFOLIO TURNOVER RATE (e)    0%
    
    
    
(a) Commencement of operations.   
(b)   Calculated based on average shares outstanding during the period.   
(c)   Per share amount does not reflect the actual net realized and unrealized gain/loss for the period due to the timing of Fund share 

sales and the amount of per share realized and unrealized gains and losses at such time.   
(d) Not annualized for periods less than one year.   
(e) Annualized for periods less than one year.   
(f) Reflects the expense ratio excluding any waivers and/or reimbursements.   

See Notes to Financial Statements 7

Statement of Assets And Liabilities
March 31, 2006

ASSETS     
 Total investments, at value (Cost $9,324,612)    $  9,511,066 
 Foreign currency (Cost $952,061)    951,917 
 Cash     180,000 
 Unrealized gain on currency contracts    13 
 Receivables:    
  Fund shares sold    146,985 
  Interest    273,588 
Total Assets     11,063,569 
     
LIABILITIES     
 Unrealized loss on currency contracts   399 
 Payables:    
  Investment securities purchased    222,737 
  Due to custodian    180,000 
 Accrued liabilities:    
  Investment adviser fees    14,595 
  Distribution fees    1,967 
  Trustees’ fees and expenses    16 
  Other expenses    393 
Total Liabilities   420,107 
     
NET ASSETS    $10,643,462 
     
COMPONENTS OF NET ASSETS     
 Paid-in capital   $10,446,936 
 Accumulated undistributed (distributions in excess of) net investment income   386 
 Net realized gain (loss)     10,674 
 Unrealized appreciation (depreciation)     185,466 

NET ASSETS    $10,643,462 
     
NET ASSET VALUE, OFFERING AND REDEMPTION PRICE PER SHARE     
 Based on net assets of $10,643,462 and  shares outstanding of 1,070,066    
 (unlimited shares authorized)   $9.95 

See Notes to Financial Statements
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Statement  of Operations
From may 10, 2005 (commencement of operations) through march 31, 2006

INVESTMENT INCOME     
 Interest income (net foreign withholding taxes of $3,334)   $ 97,509 
      
EXPENSES     
 Investment adviser fees     41,764 
 Transfer agency fees     2,088 
 Distribution fees    10,441 
 Trustees’ fees and expenses    263 
Total Expenses    54,556 
 Fees waived or reimbursed    (264)
Net Expenses    54,292 
     
NET INVESTMENT INCOME (LOSS)    43,217 
     
NET REALIZED AND UNREALIZED GAIN (LOSS)    
 Net realized gain (loss) on:    
  Investments    (50,818)
  Futures    26,956 
  Foreign currency transactions    (83,512)
 Net Realized Gain (Loss)     (107,374)
     
 Net change in unrealized appreciation (depreciation) on:    
     Investments    186,454 
  Foreign currency translations    (988)
 Net Change in Unrealized Appreciation (Depreciation)     185,466 
     
NET REALIZED AND UNREALIZED GAIN (LOSS)     78,092 
     
INCREASE (DECREASE) IN NET ASSETS FROM OPERATIONS    $121,309 

Statement of Changes In Net Assets 

                                             May 10, 2005 (a)
                                                   through
                                               March 31, 2006
    
OPERATIONS    
 Net investment income (loss)   $43,217 
 Net realized gain (loss)    (107,374)
 Net change in unrealized appreciation (depreciation)     185,466 
Increase (Decrease) in Net Assets from Operations    121,309 
    
DISTRIBUTIONS TO SHAREHOLDERS FROM    
 Net realized gain on investments sold    (5,500)
  
CAPITAL SHARE TRANSACTIONS    
 Sale of shares    12,173,063 
 Reinvestment of distributions    5,330 
 Redemption of shares    (1,650,740)
Increase (Decrease) from Capital Share Transactions    10,527,653 
Increase (Decrease) in Net Assets    10,643,462 
     
NET ASSETS   
      Beginning of period    - 
 End of period (includes accumulated undsitributed (distributions in excess of) net    
  investment income of $386)    $10,643,462 
    
SHARE TRANSACTIONS    
 Sale of shares    1,236,590 
 Reinvestment of distributions    539 
 Redemption of shares    (167,063)
Increase (Decrease) in Shares    1,070,066 
    

________________________________________________________________________    

(a)  Commencement of operations.    

See Notes to Financial StatementsSee Notes to Financial Statements
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