
ab creDit lONg/shOrt fUND
CLASS A: ALASX / CLASS C: ALCSX / ADVISOR CLASS: ALYSX

Investment Products Offered • Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed

Alternatives

alterNatiVe creDit strategY With lOWer VOlatilitY
 + Access to broad credit opportunities 
spanning countries, sectors, investment 
types and the capital structure

 + Seeks solid returns over a full market 
cycle while limiting overall volatility  
and protecting against rising rates

 +  Leverages the same investment  
process and team as the award-winning 
AB High Income Fund



creDit VieWs.  
UNDilUteD.
FOCUSING ON INDIVIDUAL CREDIT OPPORTUNITIES CAN OFFER ADVANTAGES TO INVESTORS

Portfolio characteristics are subject to change. For illustrative purposes only. Current analysis does not guarantee future results.
As of December 31, 2014
*Represents the infinite earning upside potential of equity ownership and the infinite downside potential of selling short
Source: AB

creDit shOrtiNg: less eXtreme DOWNsiDe risK 

POTENTIAL UPSIDE/DOWNSIDE EXPERIENCES

Upside Downside Upside Downside

Long Short

Par+

Par+

∞*

∞*

-100%-100%

100%100%

Long equity positions have 
an infinite amount of upside…

…while short equity positions 
have unlimited downside risk

Short positions in credit, 
in contrast, o�er reduced 
downside risk

 Equity  Bonds

OUr research lOOKs fOr attractiVe 
secUritY OppOrtUNities aND aVOiDs the 
flUctUatiONs Of the brOaD bOND marKet



WeatheriNg DifficUlt eNVirONmeNts
A CREDIT LONG/SHORT APPROACH HAS FARED WELL DURING RISING-RATE ENVIRONMENTS 
WHILE REDUCING DRAWDOWNS.

Historical analysis does not guarantee future results. Returns are for illustrative purposes only and do not represent the performance of any fund. An investor cannot 
invest in an index. These figures do not include sales charges or operating expenses associated with an investment in a mutual fund, which would reduce total returns.
As of December 31, 2014
Bonds are represented by the Barclays US Aggregate, high yield is represented by the Barclays US Corporate High Yield Index, treasuries are represented by the Barclays US 
Treasury Bills Index, stocks are represented by the S&P Index, and credit long/short is represented by the HFRX: ED Credit Arbitrage Index
Source: Barclays, Hedge Fund Research, S&P and AB

strONg retUrNs WheN iNterest rates rise 

RISINg-RATE RETURNS (%)

relatiVelY mODest DraWDOWN eXperieNce

LARgEST DRAWDOWNS (%)
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Credit long/short strategies have 
outperformed traditional equity 
and fixed-income strategies in 
rising-rate periods.

Because they isolate security-
specific opportunities—not 
market exposure—credit long/
short strategies have had less 
severe drawdowns. 
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high caliber teams maKiNg creDit cOUNt sOlUtiONs that matter
 + Gershon Distenfeld 

 + Sherif Hamid

 + Robert Schwartz

 + Ivan Rudolph-Shabinsky

 + Ashish Shah

 + The same seasoned team responsible 
for the award-winning AB High 
 Income Fund

 + Extensive, proven experience in  
alternative investing and short selling

 + Access to the collective insights of a 
deep credit research team

A credit-focused strategy designed for 
absolute return and protection from 
rising rates

glObal OppOrtUNities
creDit fOcUs

With $23 billion in alternative solutions, 
we offer investors focus and flexibility 
for a changing world.

We leverage an award-winning global 
credit franchise. We manage more  
than $260 billion in fixed-income  
assets globally.

To tap distinct market opportunities, 
we’ve built specialized teams that 
harness talent from across the 
investment industry.

1986
US Investment Grade

1997
Global Credit

2007
Euro Credit 

2013
Multi-Strategy Credit

2011
Low Volatility High Yield

2003
US High Yield

ToDAY 
Continuously Evolving  
our Credit Franchise

2012
Emerging Corporate Debt

2014
Credit Long/Short

1987
Global High Yield



15-0272  
CLS–0155–1214

risKs tO cONsiDer
Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Interest-Rate Risk: As interest rates rise, bond prices fall 
and vice versa—long-term securities tend to rise and fall more than short-term securities. Credit Risk: A bond’s credit rating reflects the issuer’s ability to make timely payments 
of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength deteriorates, the issuer’s rating may be lowered and the bond’s value 
may decline. Inflation Risk: Prices for goods and services tend to rise over time, which may erode the purchasing power of investments. Foreign (Non-US) Risk: Investing 
in non-US securities may be more volatile because of political, regulatory, market and economic uncertainties associated with such securities. These risks are magnified in 
securities of emerging or developing markets. Currency Risk: If a non-US security’s trading currency weakens versus the US dollar, its value may be negatively affected when 
translated back into US dollar terms. Diversification Risk/Focused Portfolio Risk: Portfolios that hold a smaller number of securities may be more volatile than more diversified 
portfolios, since gains or losses from each security will have a greater impact on the portfolio’s overall value. Derivatives Risk: Investing in derivative instruments such as options, 
futures, forwards or swaps can be riskier than traditional investments, and may be more volatile, especially in a down market. Leverage Risk: Trying to enhance investment 
returns by borrowing money or using other leverage tools magnifies both gains and losses, resulting in greater volatility. Below Investment Grade Securities Risk: Investments 
in fixed-income securities with lower ratings (commonly known as “junk bonds”) tend to have a higher probability that an issuer will default or fail to meet its payment obligations.

Investors should consider the investment objectives, risks, charges and expenses of the Fund/Portfolio carefully before investing. For copies of our 
prospectus or summary prospectus, which contain this and other information, visit us online at www.abglobal.com or contact your AB Investments 
representative. Please read the prospectus and/or summary prospectus carefully before investing.
AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of AllianceBernstein L.P., the manager of 
the funds. 

The [A/B] logo is a service mark of AllianceBernstein and AllianceBernstein® is a registered trademark used by permission of the owner, AllianceBernstein L.P.

© 2015 AllianceBernstein L.P., 1345 Avenue of the Americas, New York, NY 10105

learN mOre
(800) 227 4618 | abglObal.cOm



One reason credit long/short strategies may  
help is that they don’t behave like traditional 
investment strategies.

DiVersifYiNg With alterNatiVes

CORRELATIONS TO STOCKS AND BONDS

Past performance and historical analysis do not guarantee future results. 
*100% bonds versus 80% bonds/20% credit long/short
As of December 31, 2014
Returns are for illustrative purposes only and do not reflect the performance of any fund. Diversification does not eliminate the risk of loss. An investor cannot invest in an index. 
These figures do not include sales charges or operating expenses associated with an investment in a mutual fund, which would reduce total returns.
Bonds are represented by the Barclays Morningstar Intermediate-Term Bond category, high yield is represented by the Barclays US Corporate High Yield Index, stocks are 
represented by the MSCI World Index, and credit long/short is represented by the HFRX: ED Credit Arbitrage Index.
Correlation is a statistical measure of how two securities move in relation to each other.
Sharpe Ratio measures risk-adjusted performance. The higher the Sharpe ratio, the better the historical risk-adjusted performance.
Source: Barclays, Hedge Fund Research, Morningstar, MSCI, and AB

OppOrtUNitY meets pOrtfOliO
CREDIT LONG/SHORT STRATEGIES HAVE ENHANCED RISK-ADJUSTED RETURNS WHILE 
DIVERSIFYING TRADITIONAL PORTFOLIOS.

Stocks Bonds High Yield
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alterNatiVes haVe eNhaNceD OUtcOmes

HYPOTHETICAL RISK/RETURN (2005–2014)

An allocation to a long/short strategy adds 
distinctive characteristics to a portfolio. Historically, 
this has resulted in better risk-adjusted returns. 

sharpe ratio
Bonds: 0.48
Bonds + Credit Long/Short: 0.75
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