
Muni yields have risen less  
in rising-rate environMents.

Municipal bonds

Past performance does not guarantee future results.
Data are based on 12-month rolling periods from December 31, 1986 through December 31, 2014,  
in which the 10-year Treasury yield rose by at least 50 basis points.
Source: Municipal Market Data and AB
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Investment Products Offered • Are Not FDIC Insured • May Lose Value • Are Not Bank Guaranteed

historically equipped  
to Weather rising rates 
With rates rising, many investors are wondering where to turn. Municipal bonds have 
historically been good shock absorbers—and with the right positioning, they can potentially 
provide effective insulation for portfolios.

average yield increase
Percent

AAA Munis 10-Year Treasuries

0.48

0.88

 + Because municipal income is tax-exempt, muni 
yields have to rise by only a fraction of the increase 
in taxable bond yields to maintain their relative 
attractiveness on an after-tax basis. 

 + Historically, the beta—or sensitivity—of muni 
returns to Treasury returns has been 0.5.

 + If Treasury yields were to rise by 1%, a 0.5 beta 
would imply that muni bond yields should rise by 
only 0.5% on average.
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Risks to Consider—Market Risk: The market values of the portfolio’s holdings rise and fall from day to day, so investments may lose value. Credit Risk: A bond’s credit rating 
reflects the issuer’s ability to make timely payments of interest or principal—the lower the rating, the higher the risk of default. If the issuer’s financial strength deteriorates, the 
issuer’s rating may be lowered and the bond’s value may decline. Municipal Market Risk: Debt securities issued by state or local governments may be subject to special political, 
legal, economic and market factors that can have a significant effect on the portfolio’s yield or value. Interest-Rate Risk: As interest rates rise, bond prices fall and vice versa—
long-term securities tend to rise and fall more than short-term securities. Inflation Risk: Prices for goods and services tend to rise over time, which may erode the purchasing power 
of investments. Leverage Risk: Trying to enhance investment returns by borrowing money or using other leverage tools—magnify both gains and losses, resulting in greater volatility. 
Liquidity Risk: The difficulty of purchasing or selling a security at an advantageous time or price. Derivatives Risk: Investing in derivative instruments such as options, futures, 
forwards or swaps can be riskier than traditional investments, and may be more volatile, especially in a down market. Below-Investment-Grade-Securities Risk: Investments in 
fixed-income securities with lower ratings (commonly known as “junk bonds”) tend to have a higher probability that an issuer will default or fail to meet its payment obligations. 

Investors should consider the investment objectives, risks, charges and expenses of the Fund/Portfolio carefully before investing. For copies of our 
prospectus or summary prospectus, which contain this and other information, visit us online at www.abglobal.com or contact your AB representa-
tive. Please read the prospectus and/or summary prospectus carefully before investing.
For financial representative use only. Not for inspection by, distribution or quotation to, the general public.

AllianceBernstein Investments, Inc. (ABI) is the distributor of the AB family of mutual funds. ABI is a member of FINRA and is an affiliate of AllianceBernstein L.P., the manager of 
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loWer-rated bonds May Further reduce rate risk

 + Historically, lower-rated muni bonds tend 
to be less rate-sensitive than higher-qual-
ity munis, because credit quality tends to 
improve as the economy strengthens and 
rates rise.

 + Our funds are overweighting short-to-in-
termediate-term bonds as well as A and 
BBB bonds, since we believe they will 
help provide a buffer against rising rates. 

Past performance does not guarantee future results.
*Five-year maturities
†After tax returns
Credit rating is a measure of the quality and safety of a bond or portfolio, based on the issuer’s financial condition 
and not of the fund itself. AAA is highest (best) and D is lowest (worst). Investment grade securities are those rated 
BBB and above. Ratings are subject to change.
Source: Barclays, Federal Reserve, Municipal Market Data Corp. and AB
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consider ab’s highly rated Funds
High Income Municipal Portfolio 
Against 155 High Yield Muni Funds ABTYX Muni Income Fund New York 

Against 44 Muni New York Interm Funds ALNVX

Municpal Income Fund National 
Against 268 Muni National Interm Funds ALTVX Intermediate Diversified Muni Portfolio 

Against 173 Muni National Short Funds AIDAX*

Muni Income Fund California 
Against 49 Muni California Interm Funds ALCVX

*Class A Shares 
The Overall Morningstar Rating for a fund is derived from a weighted average of the performance figures associated with its three-, five- and ten-year (if applicable) Morningstar 
Rating metrics. For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ based on a Morningstar Risk-Adjusted Return measure that accounts 
for variation in a fund’s monthly performance (including the effects of sales charges, loads, and redemption fees), placing more emphasis on downward variations and rewarding 
consistent performance. The top 10% of funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, the next 22.5% receive 2 stars and 
the bottom 10% receive 1 star. (Each share class is counted as a fraction of one fund within this scale and rated separately, which may cause slight variations in the distribution 
percentages.) For the 3-, 5- and 10-year periods, respectively, High Income Municipal Portfolio was rated 5 against 155; Municipal Income Fund National was rated 5, 5, 5 against 
268, 230,166; Muni Income Fund California was rated 5, 5, 5 against 49, 43, 38; Muni Income Fund New York was rated 5, 5, 5 against 44, 42, 38; Intermediate Diversified Muni 
Portfolio was rated 4, 4, 4 against 173,142,103 funds in their respective categories. Morningstar Rating is for the Advisor share class only (Except where noted); other classes may 
have different performance characteristics.

Annualized Returns*

Periods of  
Rising Rates

Fed Funds  
Change Treasury†

AAA  
Municipal

A  
Municipal

BBB  
Municipal

Apr 83–Aug 84 3.25% –1.6% 4.2% 5.2% 7.1%

Nov 86–Feb 89 3.88 –0.2 2.6 4.4 5.5%

Feb 94–Feb 95 3.00 –3.7 0.7 1.2 1.3

May 99–May 00 1.75 –0.7 0.4 0.7 0.9

May 04–Jun 06 4.25 –0.0 2.2 2.7 3.6


