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Think differently about 
your portfolio.
Whole life insurance can do more  
than protect your family. 
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A powerful run.

It’s no secret: In recent years, the stock market has had a powerful run.

Between March 2010 and 
October 2016, the S&P 500 
increased 68%.1

Needless to say, you’ve 
probably benefited in  
your retirement planning.

 Past performance is no guarantee of future results.
1  Based on S&P 500 performance from March  2010 

through June 2016. Index results are unmanaged and 
do not reflect taxes or investment management fees.
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Over a longer time period, 
yields on U.S. Treasury 
bonds have been steadily 
decreasing, and interest 
rates reached an all-time 
low of 1.38%* in July 2012.

But lower fixed-income yields…

1  U.S. generic government 10-year yield.  Past performance is 
no guarantee of future results.

*Rate was around 1.45% as of July 2016. 
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Source: Bloomberg. This index is unmanaged. Index results do not reflect investment 
management fees or taxes.
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How did we get here?

The U.S. Federal Reserve 
has helped boost the 
economy with:

The result: Investors may have been encouraged to look at longer 
maturity and/or riskier fixed-income investments to 
achieve their desired results. 

 Rounds of quantitative 
easing (QE) to depress 
long-term interest rates.

Aggressive cuts 
in short-term 
interest rates. 
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Let’s talk about 
some proactive 
options you have 
against these 
uncertainties:

Leave your money 
in equities.

Reallocate more 
of your earnings 
into fixed-income 
investments—a 
more traditional 
strategy. 

Try an alternative 
strategy that 
helps cushion 
against market 
turbulence and 
allows your assets 
to continue to 
grow—guaranteed…

What about the future? 

What could happen to the gains in my retirement savings when interest 
rates and market conditions change?

1. 2. 3.

Right now, you might be asking: 
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As noted, we’ve seen an impressive run in the equities market and—over a long 
period of time—you may see the largest gains sticking with this option.

However, there are two 
factors you will want  
to consider:

Uncertainty: Your 
investments are 
not guaranteed. 

Your short investment 
horizon: Many financial 
experts suggest moving 
from equity assets to 
something less volatile as 
you approach retirement. 

Option 1: Stick with equities.

Diversifying your portfolio is one way to reduce the risk that 
comes with equity investments.



6

Traditionally, investors tried to 
reduce risk by increasing their fixed-
income allocation and decreasing 
their equity allocation to provide: 

Unfortunately, this might not be as  
attractive an option as it once was.

• Income 
• Diversification
• Reduced volatility

Option 2: Shift to fixed income.
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Rising interest rates—a very real possibility—make the return on a fixed-income fund 
less attractive, and more volatile, than it once was.

If interest rates rise to just  
4.28%, fixed-income prices will 
go down by approximately 17.4%!

For illustrative purposes to show the mathematical effect of interest rates on the value of fixed-income investments: This does not represent the performance of any particular investment.  
Past performance is no guarantee of future results, and investors cannot invest directly in an index or the composite shown.
1  As of August 5, 2015. This rate is commonly referred to as a “Constant Maturity Treasury” rate, or CMT. Yields are interpolated by the Treasury from the daily yield curve. This curve, which 

relates the yield on a security to its time to maturity is based on the closing market bid yields on actively traded Treasury securities in the over-the-counter market. These market yields are 
calculated from composites of quotations obtained by the Federal Reserve Bank of New York. The yield values are read from the yield curve at fixed maturities, currently 1, 3, and 6 months  
and 1, 2, 3, 5, 7, 10, 20, and 30 years. This method provides a yield for a 10-year maturity, for example, even if no outstanding security has exactly 10 years remaining to maturity.

2  As of August 5, 2015, and using modified duration that is a measure of interest rate sensitivity at a given point in time. The approximate fixed-income price change at given interest rate 
percentage increases is calculated by multiplying the duration at that point in time by the hypothetical percentage rate increase. 

Interest rates go up, prices come down.

Maturity Yield Approximate fixed-income price change2

10 years 2.28%1

1% rate 
increase

2% rate 
increase

3% rate 
increase

4% rate 
increase

−8.7% −17.4% −26.1% −34.8%

Sample rate increases on 10-year Treasuries.
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Just take a historical 
look at what can 
happen to a fixed-
income fund when 
interest rates rise:

Rising interest rates.

September 5, 2013

Performance: 2012–2013
10-year interest rate: +1.32
Fixed-income mutual rund return: −9.5%

Closing price: 10.53
10-year Treasury rate: 2.98

December 11, 2012
Closing price: 11.64
10-year Treasury rate: 1.66
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Source: 10-year Treasury rate data from U.S. generic government 10-year index. Fixed-income mutual 
fund data from Yahoo Finance. Based on total fund assets under management as of January 17, 2014.

The chart above shows the recent performance record of a highly popular bond fund. However, this trend 
is applicable to bond funds generally, so the fund is not named. The intent is to identify a consequence of 
interest rate spikes rather than to call attention to any specific mutual fund.
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Good options, but are they the right ones?

Simply put, neither 
option 1 nor option 2  
can fully insulate your 
portfolio from volatile 
market actions.

The reality:  
The solutions of  
the past may not  
be the solutions  
of the future. 
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Permanent whole life insurance

So let’s talk about the third option:

Moving some of your 
assets to a whole life policy 
from New York Life can:

Reposition recent gains 
so that they are not 
subject to the same risks 
as securities are. 

Allow for continued  
cash value  
growth—guaranteed. 

Whole life insurance is different from securities. For example, securities do not involve the fees and charges that come with insurance protection. Also, securities are transferable in ways in which a 
life insurance policy is not. Securities are used primarily to accumulate assets, while the main purpose of life insurance is financial protection.
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Permanent death 
benefit protection.

Reduced exposure 
to some market 
uncertainties and 
unwanted risk. 

Cash value growth1 

with potential for 
additional gains 
through dividends.2 

Absolutely. And that’s not all.  

A whole life policy offers:

Guaranteed, you say?

All guarantees are based on the claims-paying ability of the issuer.
1 As long as premiums are paid when due.
2  Dividends, which provide an opportunity for additional cash value growth, are not guaranteed. 

And guess what?

We’ve paid dividends to our policy owners for more than 160 consecutive years.
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Your assets are less volatile than they would be in the equity 
market or in a fixed-income fund because:

When interest rates rise, the cash value will never decrease.

And, as we’ve previously mentioned, interest rates, which are at 
historic lows, will most likely be going up. That would negatively 
impact bond prices.

A secure choice.

Fluctuating interest rates potentially impact dividend rates on whole life policies.



13

There’s one more uncertainty 
that can play a major role in 
your retirement planning:

Taxes

Much like interest 
rates, taxes are 
historically low right 
now. It’s a factor that’s 
on the minds of all 
smart investors:

When will taxes rise? 

How much will taxes rise?

One more concern:
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Tax diversifying your portfolio helps you make sure your retirement planning 
is protected from an unpredictable future tax environment by incorporating 
three key attributes:

Distributions that are 
generally tax free.1

If structured properly.  
Since you’ve already 
paid the taxes going 
in, you don’t pay them 
when you take it out.

Accumulation 
that is tax deferred.

Allowing your value to 
compound at a faster rate.

Contributions that 
are made after taxes. 

You know the historically 
low taxes you’ll pay 
now, as opposed to an 
unknown, potentially 
higher rate later.

Diversify your tax burden.

1  The cash value in a life insurance policy is accessed through policy loans, which accrue interest at the current rate and partial surrenders of any paid-up addition. Loans and partial 
surrenders will decrease the total death benefit and total cash value. There may be tax implications for policies recognized as modified endowment contracts (MECs), or if you partially 
surrender your policy and the surrender exceeds the cost basis of the policy. Distributions, including loans from an MEC, are taxable to the extent of the gain in the policy and may also 
be subject to a 10% additional tax if the owner is under age 591/2. 
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Now, ask yourself: 

Which of your current financial 
products provides all the 
benefits we just reviewed, plus: 

•  Provides a death benefit to your 
beneficiaries that is generally 
income tax free.

•  Allows you access to your funds 
before or during retirement—
generally on a tax-free basis.4

1  All guarantees are based on the claims-paying ability of the issuer,  
New York Life Insurance Company.

2  Dividends, which provide an opportunity for cash value growth, are not guaranteed.
3  Varies by state and may be limited.
4  Accessing cash value via policy loans, which is generally tax free, accrues interest 

and reduces cash value and death benefit.

 
Tax-Free 

Access to Cash 
Values4
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Guaranteed
Death
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We can’t predict the future of the market, that’s for sure. 
But we can be sure of a few things:

There are well-established 
methods for reducing risks 
to a portfolio.
Smart planning, and the right allocation 
of assets, can help you earn the results 
you want—and will need—in retirement.

Government 
intervention, policies, 
and taxes can change.
Whether you believe the 
government’s actions are good 
or bad for the markets, many 
economists believe that current 
conditions cannot go on forever. 

Interest rates 
can rise.
Since they have been at 
historic lows, they will  
most likely be going up.

The future?
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Don’t risk losing your recent gains by trying to  
time the market. 

Make sure your portfolio is ready for changes  
in market conditions.

A whole life policy from New York Life can help  
you reposition some of those gains and help  
you continue to grow your wealth and legacy.

Let’s get started.

 Whole life provides guaranteed cash value growth and further upside potential through 
dividends. All guarantees are based on the claims-paying ability of the issuer. Dividends,  
which provide an opportunity for additional cash value growth, are not guaranteed.

In Oregon, the Whole Life and Custom Whole Life policy form number is ICC15216-50P.


