
Parts 
That 
Matter

The U.S. auto sector is just getting back on its feet, with 
auto assembly factories humming again across the Midwest. 
But the real auto employment—where 75 percent of the jobs 
exist—is in the auto parts sector, which employs 1.6 million 
Americans. These are the factories, large and small, that 
produce aluminum wheels, brake pads, and the thousands 
of other parts that go into making every automobile.
The auto parts sector is under attack from China, with 
Chinese imports surging by 25 percent in the last two years. 
The U.S. trade defi cit in auto parts with China has grown 
nearly 900 percent in just 10 years, and now reaches more 
than $10 billion per year. More than 400,000 jobs in the 
U.S. auto supply chain have been lost since 2000.
China has pumped $27 billion of subsidies into its auto parts 
sector, with an additional $10 billion planned. China also 
blocks U.S. exports of autos and auto parts while favoring its 
own industry, in direct violation of the commitments it made 
to free markets when it joined the World Trade Organization. 
AAM launched a campaign petitioning President Obama 
to start a trade case investigation, attracting thousands 
of postcards in support. 188 Members of Congress and 
Senators joined this eff ort at our urging. We wrote op-eds 
and letters to newspapers all across America. The result: 
President Obama announced the fi ling of a case with the 
WTO to investigate China’s unfair subsidies of its auto parts 
sector on September 2012. We’ll be working closely with 
the Administration to ensure China stops its cheating.
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A Case Study

Parts categories with big surges 
in imports from China include radiators, 
ignition components, wheels and bearings.” 
New York Times 1/30/2012
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Since 2001, an AAM investigation 
has found that $62 billion worth 
of Chinese auto parts have been 
imported into the U.S., causing 
the auto parts trade defi cit between 
the U.S. and China to increase by 
more than 850%.

China’s market penetration 
in the United States has increased 
by 25 percent each of the past 
two years. Our annual auto parts 
trade defi cit with China is now 
over $10 billion.

Chinese Auto-Parts Infl ux 
Worries Lawmakers “About 75 
percent of the more than 600,000 
automaker jobs in the U.S. are with 
parts companies. And because of 
how supply chains work, factories 
often cluster together. So should 
the trend continue, Americans could 
be left turning the last screws on 
vehicles mostly made in China.” 
Politico 1/31/12

Chicago Tribune “They still don’t 
get it. Every four years, presidential 
candidates pledge allegiance to 
American manufacturing and pro-
fess a love for ‘Made in America.’ 
But when the going gets tough,no 
candidate is willing to match this 
rhetoric with action. In a state where 
manufacturing still provides good 
jobs, that’s just unacceptable.” 
Scott Paul, op-ed 3/9/2012

Obama Announces WTO Case 
on China Auto Parts “President 
Obama is delivering a major boost 
to our nation’s automotive sector 
workers and businesses today 
by holding China accountable for 
its cheating. For the past eight 
months, we have built a compelling 
case on the merits of moving 
forward with a trade enforcement 
action on Chinese auto parts and 
automobiles.” Scott Paul, AAM
9/17/2012
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