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Food 
aFFordability

2013

2014

1930s

the improvement of food 
affordability – the ratio between 
food prices and consumer 
expenditure – in the 20 years up 
until 2008, when the recession hit

Index Jan 2007=100

the year when food 
inflation in the UK 
will next peak. all 
signs suggest it will 
be at a lower level 
than 2008 and 2011

of consumers 
at main grocery 
shops claim to 
be focusing more 
on only buying 
the food and 
groceries they 
need compared 
to 2011

of consumers 
at main grocery 
shops, since the 
beginning of the 
year, believe they 
are taking more 
time choosing 
their groceries

of consumers 
at main grocery 
shops, since the 
beginning of the 
year, are looking 
more closely at the 
price of products 
before deciding 
what to buy

of consumers 
at main grocery 
shops monitor 
the price of 
individual items 
as a way of 
managing their 
budget

the earliest year when 
food affordability is 
likely to improve

the last time US 
drought was as 
bad as today

Global 
commodity 
priceS have 

SUrGed 
three timeS 
in the laSt 
Five yearS

only 6% oF conSUmerS at 
main Grocery ShopS have 

increaSed SpendinG

in the Five 
yearS to 2013, 

Food price riSeS 
in real termS 

will have more 
than oFFSet the 
entire decline 
Seen over the 

laSt Generation
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 SPECIAL REPORT IN ASSOCIATION WITH MORRISONS

talK 
aboUt 
taSte

What is the main 
reason behind Britain’s 
rise in food prices?

JP There is no single reason. Reduced 
home production, especially of 

vegetables, is one factor and currency exchange 
rates are significant. The overall change affecting 
everyone is the globalisation of the food market 
and increasing demand for food from China and 
elsewhere. Politicians have been concentrating 
on the CAP [Common Agricultural Policy] and 
missing the dramatic changes in world sup-
ply and demand which will only get worse.

HI-DThere is no single factor 
responsible for Britain’s 

rising food prices, but several factors are coming 
together in a perfect storm: drought and water 
shortages in major grain production areas, increasing 
demand in China and India for meat and veg-
etables, exchange rates, rising oil prices affecting 
input costs (fertilisers and pesticides especially), 
and competition between food and energy crops 
are all playing their part. But the growing role 
of commodity trading by speculators who have 
no direct stake or interest in food production 

Former food minister Jim 
Paice MP and shadow 
food minister Huw Irranca-
Davies MP debate the 
meatier aspects of the 
food affordability debate
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