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no investment has shined 
as brightly as gold over the 
past decade. If you had in-
vested $10,000 in gold bul-
lion in January 2001, your 
36.89 ounces of the precious 
metal would have been 
worth more than $67,000 by 
September 1, 2011. That beat 
the pants off stocks. The 
same investment in Van-
guard Total Stock Market 
Index Fund (symbol 
VTSMX), for example, 
would have been worth 
$12,445 after the same ten-
year period. Many experts 
believe the price of the 
metal, which shot up 33% in 
2011 through September 9, 
could rise still further.

Aside from gold’s stellar 
recent results, the metal is  
a good portfolio diversifier 
because its price tends to 
move in the opposite direc-
tion of stock prices—and  
often bond prices, too. Plus, 
it is a great hedge against 
“black swans”—unexpected 
and catastrophic financial 
events—and a falling dollar.

Yet even many of gold’s 
most enthusiastic advocates 
suggest that investors dedi-
cate just a fraction of their 
long-term portfolio to the 
metal—if any at all. The  
reason: Gold produces no 
earnings, nor does it boast  
a dividend yield. It appreci-
ates or depreciates based on 
supply and demand. Right 
now, demand is high, thanks 
to a decade of rotten stock 

GOLDEN OPPORTUNITY?
The price of gold could still go higher, but invest in small doses. BY KATHY M. KRISTOF

WHERE  
DOES IT  
COME FROM?
The countries with 
the highest estimated 
mine production of 
gold in 2010.

Country China Australia Russia
South
Africa Peru Indonesia Ghana Canada Uzbekistan Brazil

Gold* 345 255 190 190 170 120 100 90 90 65

*In metric tons

WHO ARE THE BUYERS?  Estimated purchases in first half of 2011, in metric tons.

SLOWLY RISING SUPPLY
Total world mine production since 2006.
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GOLD’S DAZZLING ASCENT 
Benefiting from financial crises and a weakening 
dollar, the metal’s price has climbed steadily.
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1 metric ton = 1,000 kilograms.  *Estimated.
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