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T O U C H  T O  E X P L O R E

Dimensional Fund Advisors is a leading global  
investment �rm that has been translating academic 
research into practical investment solutions since 
1981. Guided by a strong belief in markets, we help 
investors pursue higher expected returns through 
advanced portfolio design and careful implementation. 
An enduring philosophy, strong client commitment, 
and deep working relationships with the academic 
community underpin our approach.  
 

INVESTMENT PHILOSOPHY AND PROCESS 

Our investment philosophy has been shaped by decades of 
research. We believe that security prices re�ect all publicly 
available information as intense competition among 

market participants drives prices toward fair value.  
We use the information in market prices, combined  
with fundamental data, to systematically identify 
di�erences in expected returns among securities. 

We seek to add value by building portfolios that target 
higher expected returns in a cost-e�ective manner.  
By integrating a dynamic, market-driven process with 
a �exible trading strategy, we manage the tradeo�s that 
matter for performance—balancing competing premiums, 
diversi�cation, and costs. �is approach is applied 
consistently across a full suite of global and regional  
equity and �xed income strategies, allowing us to help 
meet the diverse needs of investors worldwide. 

Dimensional Fund Advisors

APPLIED ACADEMIC RESEARCH 
Since 1981, Dimensional has incorporated rigorous academic research on the capital markets into the design, management,  
and implementation of our clients’ portfolios.
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Term Structures 
Implied forward interest 
rates provide information 
on expected term 
premiums.

Size Effect
Small companies have  
higher expected returns.

Small Cap  
Breakthrough
Dimensional offers 
diversified, cost-efficient 
access to small companies.
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International Size Effect  
Small cap premium holds  
true outside the US.

Three-Factor Asset Pricing Model 
Identifies market, size, and price (value)   
as the principal drivers of equity returns.

Credit Spreads 
Credit spreads  
provide information  
on expected  
credit premiums.

Direct Profitability* 
Research identifies  
a robust proxy for 
expected profitability, 
a new dimension 
of higher expected 
returns.

Total Market Solutions 
Advances in portfolio design  
provide value-added, efficient 
solutions that focus on dimensions  
of higher expected returns.
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