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Like the right shirt or tie, dividends can make the portfolio. In fact, from 1926 through 2003, dividends have
provided more than 36%of the S&P 500’s total return1 – much coming from the large cap value sector.

We think your clients will be impressed with the way Northern looks at large cap value. It starts with a 
traditional value approach, focusing on quality companies that are temporarily out of favor and offer unusual
value. Then, the portfolio managers invest solely in dividend-paying stocks, for the right touch of downside 
protection that helps reduce overall portfolio volatility.

That’s why now’s the right time to size up Northern’s Large Cap Value Portfolio. You’ll find it could be the 
perfect fit to your own client’s portfolios.
1 Source: Standard and Poor’s. The S&P 500 is an unmanaged index generally considered representative of the overall market. It is not possible to invest 
directly in an index. Past performance is no guarantee of future results.

DIVIDENDS ARE STILL IN STYLE
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MAKING THE CASE FOR 
DIVIDEND INCOME
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Why is it so important to carry large cap value in a portfolio? Since 1994, annual interest payments from bonds
have fallen, while annual income generated by stock dividends has substantially increased. In 2003 a $10,000
investment in the S&P 500 would have produced $1,233.57 in dividend income while bond interest would 
have totaled $615.05.1

Northern goes where the traditional values are, finding quality companies that are temporarily out of favor 
and offer unusual value. Then, the portfolio managers invest solely in dividend-paying stocks, for the right 
combination of growth potential plus downside protection that helps reduce overall portfolio volatility.

So file Northern’s Large Cap Value Portfolio among your best ideas. It could be an open and shut decision for
your client’s portfolios.
1 Source: Northern Trust. For Illustration Only. Stocks are represented by the S&P 500 Index. Bonds are represented by the Lehman Brothers Aggregate Bond Index,
which are generally considered representative of their respective asset classes. It is not possible to invest directly in an index. Past performance is no guarantee of
future results. Assumes an initial $10,000 investment in each index at the beginning of each calendar year.


