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Panamax freight rates in the Asia Pacific remained under pressure Thursday. 
Sentiment was negative, with Capesize freight rates sharply lower than at the 
start of the week. Devalution of the Indian and Chinese currencies was seen 
to be majorly impacting traders and also causing delays to shipments. 

For activity out of Indonesia, LSS OCEAN (Libra) was heard in the market with 
a Panamax size coal cargo from Indonesia to Dahej for spot loading dates. 
IMR, which was seeking a Panamax for coal from East Kalimantan to Jaigad 
for end August-early September laycan dates, was heard bidding around 
$7/mt. The freight rate to move 75,000 mt (plus/minus 10%) thermal coal 
from Banjarmasin in Indonesia's South Kalimantan province to Krishnapatnam 
on the east coast of India flat day on day assessed at about $5.70/mt and to 
Mundra on the west coast flat at $6.70/mt. The spread between spot and 
forward rates was slim.

Out of Australia, Tata Steel was heard in the market with a 80,000 mt 
(plus/minus 10%) coal for loading from Abbot Point and Port Kembla to east 
coast India for September 5-12 laycan dates. SAIL was heard to have fixed 
Wednesday 75,000 mt (plus/minus 5%) of coal from Abbot Point to Vizag for 
August 20-29 laycan dates at $10.70/mt.  The freight rate to move 75,000 mt 
(plus/minus 10%) metallurgical coal cargoes from Hay Point in eastern Aus-
tralia to Paradip in east coast India  assessed at about $10/mt, up 20 cents/mt 
from Wednesday, and to Qingdao in China down 20 cents/mt at $7.70/mt. In 
the Indian Ocean, the freight rate for moving 75,000 mt (plus/minus 10%) 
coal cargoes from Richards Bay Coal Terminal to Mundra and to Krishnapat-
nam was assessed at $10.10/mt and $10.30/mt respectively, both down 15 
cents/mt from Wednesday.

Ample availability of tonnage in the Atlantic basin dragged the global Capesize 
market  lower and rates continued to slide Thursday.  Over the past week, 
charterers were splitting Capesize cargoes into smaller Panamax stems, which 
were more cost-effective on a delivered basis. This has reduced demand for 
Capesize vessels for Trans-Atlantic shipments. While cargo count appeared 
steady in the Pacific region, tonnage supply far  outweighed the demand, and 
offers were plunging. 

In Australia, BHP Billiton was heard to have booked at least three Capesize 
vessel to move iron ore from Port Hedland to Qingdao at $5.90/wet mt for 
August 28-30  laycans.  
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Shandysize rates in the Asia 
Pacific continued to tumble with 
owners dropping their offer levels 
as tonnage availability increased 
in Southeast Asia and North Asia. 
More tonnage was seen in North 
Asia with the list increasing by 20 
vessels this week compared with 
last week. On the day, it was 
heard that Hydro fixed a 
Handysize vessel to move 31,500 
mt of alumina from Bunbury to 
Lianyungang at a rate widely 
heard to be below $12/mt. The 
indications heard for the Western 
Australia-Lianyungang route for 
moving 30,000-mt (plus/minus 
5%) alumina cargoes were around 
$12.25-$12.50/mt.  The freight 
rate for Handysize vessels to move 
30,000 mt of alumina to 
Lianyungang loading from        
Gladstone in eastern Australia 
assessed at about $13.25/mt and 
from Bunbury/Kwinana in Western 
Australia at $12.25/mt, both down 
by 95 cents from Wednesday.

Fresh cargoes heard included a 
20,000-mt (plus/minus 8%) 
manganese sinter stem       
belonging to South32 from Bell 
Bay to Bintulu for second-half 
September laycan.

Later in the day, Rio Tinto took a Capesize vessel to move iron ore from 
Dampier to Qingdao at $5.80/wmt for arrival into load port on August 29.  The 
freight rate for a Capesize vessel to move iron ore from Port Hedland in 
Western Australia to Qingdao was assessed down 30cents/wmt from a day 
ago to  $5.80/wmt Thursday.

For South Africa, Louis Dreyfus Commodities covered its iron ore cargo from 
Saldanha Bay to Qingdao at low $10s/wmt for arrival on August 31.  The 
freight rates for Capesize vessels carrying iron ore to Qingdao loading from 
Saldanha Bay down 45 cents/wmt on day assessed at about $10.15/wmt 
Thursday. In Brazil, Vale was heard to have taken at least one Capesize vessel 
to move iron ore from Tubarao to Qingdao at $13.95/wmt with end-August 
laycans. For forward dates in the second half of September, an offer was 
heard at $13.75/wmt.  The freight rates for Capesize vessels carrying iron ore 
from Tubarao to Qingdao was assessed down 55 cents/wmt from a day ago 
to $13.95/wmt Thursday.

Supramax freight rates in the Asia 
Pacific continued to slide Thursday 
with market sources saying demand 
from fresh cargoes remained low 
while the supply of vessels continued 
to increase unabated. In the north 
Pacific, backhaul cargoes of steel to 
the Atlantic and Indian oceans were 
heard to be much fewer than a 
month ago, and grain cargoes were 
also heard to be fewer. 

For coal out of Indonesia, very few prompt cargoes were heard in the market 
to China, Thailand and India. The depreciation of Chinese and Indian curren-
cies was heard to be impacting cargo trades in those countries. Towards 
India, it is not unusual to have fewer shipments at this time of year, especially 
to west coast India. What is unusual is that traders seem to be struggling and 
many of them have stocks which are stuck as buyers are defaulting or delay-
ing and so the traders are quiet. 

Surya Dev Alloys was heard to have fixed a Supramax for coal from Sumatra 
to east coast India at $6.50/mt. LSS OCEAN (Libra) was heard to have fixed 
with Oldendorff for 50,000 mt (plus/minus 10%) coal from Kalimantan to east 
coast India at $7.50/mt. The freight rate to move 50,000 mt (plus/minus 
10%) coal cargoes from South Kalimmantan to Krishnapatnam on the east 
coast of India was assessed up 10 cents/mt day on day at $7.35/mt and to 
Mundra on the west coast assessed unchanged at $8.95/mt. 

Out of Australia, Vedanta was heard to have fixed on subjects in the low teens 
for 55,000 mt (plus/minus 10%) coal from east coast Australia to Goa for Sep-
tember 1-10 laycan dates. Electrosteel was heard in the market with 50,000 
mt (plus/minus 10%) coal from Australia to east coast India and was bidding 
around $15.30/mt basis discharge at Krishnapatnam and Haldia. 

In the Indian Ocean, the freight rate to move 50,000 mt (plus/minus 10%) 
coal cargoes from Richards Bay Coal Terminal to Krishnapatnam was assessed 
at $11.90/mt and to Mundra at $11.85/mt, both down 10 cents/mt day on 
day. In the Persian Gulf, vessels for short periods were indicated in the high 
$8,000s/day. 

Out of India, market players were positive about the restart of iron ore 
exports from Goa from mid-October. 
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