
Fee-based annuities just got easier
Good for you, good for your clients

Offering annuities as part of your solution set should be easy. That’s why Lincoln enhanced 
the way we treat advisory fees, giving you more flexibility and adding more value for your 
clients by helping them preserve their protected income or legacy benefits. 

The following graphs show the positive impact resulting from the changes Lincoln is 
implementing in the way your advisory fees are managed. 

Example #1: Variable annuity with income benefit 
Initial investment of $500,000 and a 1% annual advisory fee for a 60-year-old client.

Prior to these enhancements, if the advisory fee was deducted from the account value 
then the Protected Income Base (PIB) would not receive the 5% guaranteed growth and 
their Protected Annual Income (PAI) would have been reduced. With the new fee structure, 
the PIB is able to grow at a higher rate, resulting in a larger amount of PAI. 

In this example, the account value is reduced by the advisory fee, but the Protected  
Income Base (PIB) increases each year. Using the new structure, the potential PIB would 
be 26% higher ($750,000 vs. $593,567) after 10 years. 

Chart shows a variable annuity with 5% simple growth on the Protected 
Income Base and the potential PAI before and after the new process of 
deducting advisory fees. 
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Age PAI (prior) PAI (now)
60 $18,563 $19,688
65 $28,981 $31,250
70 $29,678 $37,500

With Lincoln’s full suite  
of commission-free and  
cost-effective annuity 
solutions, it’s easy to 
integrate annuities into 
your practice. And with  
the recent changes in  
how advisory fees are 
managed, this is the 
perfect time to add 
annuities to your toolkit.

The benefit 
of the advisory  
fee change
In this scenario, the  
PIB increases each  
year by 5% simple  
growth until the client 
starts to receive their  
PAI. Over a 10-year 
period, the PAI is  

$7,822 higher  
($29,678 vs. $37,500).
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Example #2: Guarantee of Principal Death Benefit
Initial investment of $100,000 with a 1% annual advisory fee

In this example, the account value is reduced by the advisory fee, but by using the new fee 
deduction structure, the Guarantee of Principal Death Benefit will not go down. The death 
benefit amount will be almost $10,000 higher ($100,000 vs. $90,438) over the 10 years.

Chart shows a variable annuity with Guarantee of Principal Death Benefit before and after the 
new process of deducting advisory fees.

The benefit of the advisory fee change
Even though the fee amount decreases the account value like the previous fee deduction 
structure, the death benefit will not be reduced with the new fee structure. Your clients will  
be happy to hear that the advisory fees they pay will not impact the amount of their  
death benefit.

$85,000

$90,000

$95,000

$100,000

$105,000

Year 10Year 9Year 8Year 7Year 6Year 5Year 4Year 3Year 2Year 1

$90,438

$100,000

GOP DB after fee prior to change GOP DB after fee after change

$99,000
$95,099

$100,000$100,000

De
at

h 
be

ne
fit

 a
m

ou
nt

Lincoln Financial Group® affiliates, their distributors, and their respective employees, representatives, 
and/or insurance agents do not provide tax, accounting, or legal advice. Please consult an independent 
advisor as to any tax, accounting, or legal statements made herein.

Variable annuities are long-term investment products designed for retirement purposes and are subject 
to market fluctuation, investment risk, and possible loss of principal. Variable annuities contain both 
investment and insurance components and have fees and charges, including mortality and expense, 
administrative, and advisory fees. Optional features are available for an additional charge. 

Variable products are sold by prospectuses, which contain the investment objectives, risks, 
and charges and expenses of the variable product and its underlying investment options. Read 
carefully before investing.

Lincoln variable annuities are issued by The Lincoln National Life Insurance Company, Fort Wayne, IN, and distributed 
by Lincoln Financial Distributors, Inc., a broker-dealer. The Lincoln National Life Insurance Company does not solicit 
business in the state of New York, nor is it authorized to do so.

All contract and rider guarantees, including those for optional benefits, fixed subaccount crediting rates, or annuity 
payout rates, are subject to the claims-paying ability of the issuing insurance company. They are not backed by any 
entity other than the issuing company affiliates, and none makes any representations or guarantees regarding the claims-
paying ability of the issuer.

There is no additional tax-deferral benefit for an annuity contract purchased in an IRA or other tax-qualified plan.

All features and products may not be available in all states or through all firms.

Not available in New York.
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To learn more about Lincoln’s suite of commission-
free annuity solutions, contact your Lincoln regional 
consultant at 877-533-5630 or visit LincolnRIA.com.
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